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3DJH�1R�

6FKRRO 'LVWULFW 2IILFLDOV �

7DEOH RI &RQWHQWV ���

,QGHSHQGHQW $XGLWRU
V 5HSRUW ���

,QGHSHQGHQW�$XGLWRU
V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�
DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO
6WDWHPHQWV�� 5HJXODWRU\�%DVLV�� 3HUIRQQHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQP�HQW�
$XGLWLQJ 6WDQGDUGV ���

,QGHSHQGHQ�W�$XGLWRU
V�5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�3URJUDP�
DQG�,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH�5HTXLUHG�E\�WKH
8QLIRUP *XLGDQFH ����

'LVSRVLWLRQ�RI�3ULRU�<HDU
V�6LJQLILFDQW�'HILFLHQFLHV�DQG
0DWHULDO�,QVWDQFHV RI 1RQ�&RPSOLDQFH ��

6FKHGXOH�RI�$XGLW�5HVXOWV��)LQGLQJV�DQG 4XHVWLRQHG &RVWV ��

&RPELQHG�)LQDQFLDO�6WDWHPHQWV�� 5HJXODWRU\�%DVLV

&RPELQHG�6WDWHPHQW�RI�$VVHWV��/LDELOLWLHV�DQG�)XQG�%DODQFH
$OO�)XQG�7\SHV�DQG�$FFRXQW�*URXSV�� 5HJXODWRU\ %DVLV ��

&RPELQHG�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�&DVK�)XQG�%DODQFHV�� $OO�*RYHUQPHQWDO�)XQG�7\SHV�DQG
([SHQGDEOH�7UQVWV�� 5HJXODWRU\ %DVLV �����

&RPELQHG�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�&DVK�)XQG�%DODQFHV�� %XGJHW�DQG�$FWXDO
� %XGJHWHG�*RYHUQPHQWDO�)XQG�7\SHV�� 5HJXODWRU\ %DVLV �����

&RPELQHG�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�5HWDLQHG�(DUQLQJV��$OO�3URSULHWDU\�)XQG�7\SHV
� 5HJXODWRU\ %DVLV ��

&RPELQHG�6WDWHPHQW�RI�&DVK�)ORZV�� $OO�3URSULHWDU\�)XQG�7\SHV
� 5HJXODW��\ %DVLV ��
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3DJH�1R�

1RWHV�WR�&RPELQHG�)LQDQFLDO�6WDWHPHQWV�� 5HJXODWRU\�%DVLV�

&RPELQLQJ�)LQDQFLDO�6WDWHPHQWV�� 5HJXODWRU\�%DVLV

&RPE�LQLQJ�6WDWHPHQW�RI�$VVHWV��/LDELOLWLHV�DQG�)XQG�%DODQFH
� $OO�6SHFLDO�5HYHQXH�)XQGV�� 5HJXODWRU\ %DVLV

&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�&DVK�)XQG�%DODQFHV�� $OO�6SHFLDO�5HYHQXH�)XQGV
� 5HJXODWRU\ %DVLV

&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�&DVK�)XQG�%DODQFHV�� %XGJHW�DQG�$FWXDO�� $OO�
6SHFLDO�5HYHQXH�)XQGV�� 5HJXODWRU\�%DVLV

&RPELQLQJ�6WDWHPHQW�RI�$VVHWV��/LDELOLWLHV�DQG�)XQG�%DODQFH
� $OO�&DSLWDO�3URMHFWV�)XQGV�� 5HJXODWRU\ %DVLV

&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV�&ROOHFWHG��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�&DVK�)XQG�%DODQFHV�� $OO�&DSLWDO�3URMHFWV�)XQGV
� 5HJXODWRU\ %DVLV

&RPELQLQJ�6WDWHPHQW�RI�$VVHWV��/LDELOLWLHV�DQG�)XQG�%DODQFH
� $OO�)LGXFLDU\�)XQG�7\SHV�� 5HJXODWRU\ %DVLV

&RPELQLQJ�6WDWHPHQW�RI�&KDQJHV�LQ�$VVHWV�DQG�/LDELOLWLHV
�$JHQF\�)XQGV� 5HJXODWRU\�%DVLV

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�� 5HJXODWRU\�%DVLV�

6FKHGXOH�RI�6WDWXWRU\��)LGHOLW\�DQG�+RQHVW\�%RQGV

6FKHGXOH�RI�$FFRXQWDQW
V�3URIHVVLRQDO�/LDELOLW\�,QVXUDQFH�$IILGDYLW
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2FWREHU���������

7KH�+RQRUDEOH�%RDUG�RI�(GXFDWLRQ
6DQG�6SULQJV�6FKRRO�'LVWULFW�1XPEHU�����
6DQG�6SULQJV��7XOVD�&RXQW\��2NODKRPD

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�FRPELQHG�IXQG� W\SH�DQG�DFFRXQW�JURXS�ILQDQFLDO�VWDWHPHQWV�� UHJXODWRU\�EDVLV�RI� WKH�6DQG�
6SULQJV�6FKRRO�'LVWULFW�1XPEHU�,����6DQG�6SULQJV��7XOVD�&RXQW\��2NODKRPD��WKH�'LVWULFW����DV�RI�DQG�IRU�WKH�\HDU�HQGHG��-XQH
����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'LVWULFW
V�EDVLF�ILQDQFLDO�VWDWHPHQWV
DV�OLVWHG�LQ�WKH�WDEOH�RI FRQWHQWV�

0DQDJHPHQW
V��5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH�IRU� WKH�SUHSDUDWLRQ�DQG� IDLU�SUHVHQWDWLRQ�RI� WKHVH�ILQDQFLDO� VWDWHPHQWV� LQ�DFFRUGDQFH�ZLWK�ILQDQFLDO�
UHSRUWLQJ�SURYLVLRQV�RI� WKH�2NODKRPD�6WDWH�'HSDUWPHQW�RI�(GXFDWLRQ� WR�PHHW� ILQDQFLDO� UHSRUWLQJ� UHTXLUHPHQWV�RI� WKH�6WDWH� RI�
2NODKRPD�� WKLV� LQFOXGHV� GHWHQQLQLQJ� WKDW� WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ� LV� DQ� DFFHSWDEOH� EDVLV� IRU� WKH� SUHSDUDWLRQ� RI� WKH�
ILQDQFLDO� VWDWHPHQWV� LQ� WKH�FLUFXPVWDQFHV��0DQDJHPHQW� LV�DOVR�UHVSRQVLEOH�IRU� WKH GHVLJQ�� LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� � DUH IUHH� � IURP� � PDWHULDO��
PLVVWDWHPHQW���ZKHWKHU�GXH�WR�IUDXG�RU HUURU�

$XGLWRU
V��5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� EDVHG� RQ� RXU� DXGLW�� :H� FRQGXFWHG� RXU� DXGLW� � LQ�
DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� DQG� WKH� � VWDQGDUGV� � DSSOLFDEOH� � WR�
ILQDQFLDO� DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6�DQGDUGV�� LVVXHG�E\� WKH�&RPSWUROOHU�*HQHUDO�RI� WKH�8QLWHG�6WDWHV��7KRVH�
VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW� WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�
IUHH�IURP�PDWHULDO PLVVWDWHPHQW�

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG� GLVFORVXUHV� � LQ� � WKH� � ILQDQFLDO
VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU
� V� MXGJPHQW�� LQFOXGLQJ� WKH� DVVHVVPHQW� RI� WKH� ULVNV� RI� PDWHULDO�
PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\
V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR� GHVLJQ� DXGLW�
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV���EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ��DQ�RSLQLRQ��RQ�WKH�HIIHFWLYHQHVV��RI
WKH��HQWLW\�
V� LQWHUQDO�FRQWURO� $FFRUGLQJO\���ZH�H[SUHVV�QR�VXFK�RSLQLRQ� $Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV��
RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO� VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW��RSLQLRQV�

%DVLV�IRU�$GYHUVH�2SLQLRQ�RQ�8�6��*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ��3ULQFLSOHV

$V�GLVFXVVHG��LQ�1RWH�����WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG��E\�WKH�'LVWULFW��RQ�WKH�EDVLV�RI�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV
RI� WKH� 2NODKRPD� 6WDWH� 'HSDUWPHQW� RI� (GXFDWLRQ�� ZKLFK� LV� D� EDVLV� RI� DFFRXQWLQJ� RWKHU� WKDQ� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD�� WR�FRPSO\�ZLWK� WKH� UHTXLUHPHQWV�RI� WKH�2NODKRPD� �6WDWH�'HSDUWPHQW�RI�(GXFDWLRQ���
7KH� HIIHFWV� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� YDULDQFHV� EHWZHHQ� WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ� GHVFULEHG� LQ� 1RWH� -� DQG�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$Q�HULFD��DOWKRXJK�QRW�UHDVRQDEOH�GHWHUPLQHG��DUH�SUHVXPHG�WR�
EH PDWHULDO�
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$GYHUVH�2SLQLRQ�RQ�8�6��*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ��3ULQFLSOHV

,Q�RXU�RSLQLRQ��EHFDXVH�WKH�VLJQLILFDQFH�RI�WKH�PDWWHU�GLVFXVVHG�LQ�WKH��%DVLV�IRU�$GYHUVH�2SLQLRQ�RQ�8�6��*HQHUDOO\�$FFHSWHG�
$FFRX�QWLQJ�3ULQFLSOHV��SDUDJUDSK��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�LQ�WKH�ILUVW�SDUDJUDSK�GR�QRW�SUHVHQW�IDLUO\��LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV RI�$PHULFD��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH��'LVWULFW�DV�RI�-XQH
����������WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ��RU��ZKHUH�DSSOLFDEOH��LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ HQGHG�

%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�5HJXODWRU\�%DVLV�RI��$FFRXQWLQJ

7KH�ILQDQFLDO�VWDWHPHQWV�UHIHQHG� WR�DERYH�GR�QRW� LQFOXGH� WKH�JHQHUDO�IL[HG�DVVHW�DFFRXQW�JURXS��ZKLFK� LV�D�GHSDUWXUH�IURP�WKH�
UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ� SUHVFULEHG� E\� WKH� 2NODKRPD� 6WDWH� 'HSDUWPHQW� RI� (GXFDWLRQ�� 7KH� � DPRXQW� � WKDW� � VKRXOG� � EH�
UHFRUGHG�LQ�WKH�JHQHUDO�IL[HG�DVVHW�DFFRXQW�JURXS�LV�QRW��NQRZQ�

4XDOLILHG�2SLQLRQ�RQ�5HJXODWRU\�%DVLV�RI��$FFRXQWLQJ

,Q� RXU� RSLQLRQ�� H[FHSW� IRU� WKH� HIIHFWV� RI� WKH�PDWWHU� GHVFU� LE� HG� LQ� WKH� �%DVLV� IRU� 4XDOLILHG� 2SLQLRQ� RQ� 5HJXODWRU\� %DVLV� RI�
$FFRXQWLQJ�� SDUDJUDSK�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHQHG� WR� LQ� WKH� ILUVW� SDUDJUDSK� SUHVHQW� IDLUO\�� LQ� DOO�PDWHULDO� UHVSHFWV�� � WKH�
DVVHWV�� OLDELOLWLHV� DQG� IXQG� EDODQFH� DULVLQJ� IURP� UHJXODWRU\� EDVLV� WUDQVDFWLRQV� RI� HDFK� IXQG� W\SH� DQG� � DFFRXQW� � JURXS� RI� � WKH�
'LVWULFW��DV�RI�-XQH�����������DQG�WKH�UHYHQXHV�FROOHFWHG�DQG�H[SHQGLWXUHV�SDLG�DQG�HQFXPEHUHG�IRU�WKH�\HDU�WKHQ�HQGHG�RQ�WKH�
UHJXODWRU\�EDVLV�RI�DFFRXQWLQJ�GHVFULEHG��LQ�1RWH ��

2WKHU�0DWWHUV

2WKHU�,QIRUPDWLRQ

2XU� DXGLW�ZDV� FRQGXFWHG� IRU� WKH� � SXUSRVH� � RI� � IRUPLQJ� � RSLQLRQV� � RQ� � WKH� � ILQDQFLDO� � VWDWHPHQWV� � WKDW� � FROOHFWLYHO\� � FRPSULVH� � WKH��
'LVWULFW
V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� FRPELQLQJ� VWDWHPHQWV� � � UHJXODWRU\� � EDVLV�� � DUH� � SUHVHQWHG� � IRU� � SXUSRVHV� � RI� � DGGLWLRQDO��
DQDO\VLV� DQG� DUH� QRW� D� UHTXLUHG� SDUW� RI� WKH� � EDVLF� � ILQDQFLDO� � VWDWHPHQWV�� � 7KH� � VFKHGXOH� � RI� � H[SHQGLWXUHV� � RI� � IHGHUDO� � DZDUGV� � LV��
SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV� �&)5��3DUW������8QLIRUP�
$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV��IRU�)HGHUDO�$ZDUGV��DQG��LV��DOVR�QRW��D��UHTXLUHG�SDUW�RI��
WKH��EDVLF��ILQDQFLDO� VWDWHPHQWV�

7KH� FRPELQLQJ� VWDWHPHQ� WV� � UHJXODWRU\� EDVLV� DQG� WKH� VFKHGXOH� RI� H[SHQGLWXUHV� RI� IHGHUDO� DZDUGV� DUH� WKH� UHVSRQVLELOLW\� RI�
PDQDJHPHQW�DQG�ZHUH�GHULYHG�IURP�DQG�UHODWH�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV�� LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK� LQIRUPDWLRQ�GLUHFWO\� WR� WKH�XQGHUO\LQJ�
DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPH�QWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�
RWKHU� DGGLWLRQDO�SURFHGXUHV� LQ� DFFRUGDQFH�ZLWK� DXGLWLQJ� VWDQGDUGV�JHQHUDOO\�DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD�� ,Q�RXU�
RSLQLRQ�� WKH�FRPELQLQJ�VWDWHPHQWV�� UHJXODWRU\�EDVLV�DQG� WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�DUH�IDLUO\�VWDWHG� LQ�DOO�
PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D��ZKROH�

2WKHU�5HSRUWLQJ�UHTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ��6WDQGDUGV

,Q� DFFRUGDQFH� ZLWK� *RYHPPHQW� $XGLWLQJ� 6WDQGDUGV�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG� 2FWREHU� ���� ����� RQ� RXU�
FRQVLGHUDWLRQ�RI�WKH�'LVWULFW
V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV
RI�ODZV�� �UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV� 7KH�SXUSRVH�RI�WKDW�UHSPL�LV�WR�GHVFULEH��WKH�VFRSH�RI
RXU� WHVWLQJ� RI� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG� QRW� WR� SURYLGH� � DQ�
RSLQLRQ�RQ�WKH�LQWHUQDO��FRQWURO�RYHU�ILQDQFLDO��UHSRUWLQJ�RU�RQ FRPSOLDQFH���7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG
LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV� LQ�FRQVLGHULQJ�WKH�'LVWULFW
�V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�
FRPSOLDQFH�

6DQGHUV��%OHGVRH�	�+HZHWW�
&HUWLILHG��3XEOLF�$FFRXQWDQWV��//3

%URNHQ�$UURZ��2.
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2FWREHU���������

7KH�+RQRUDEOH�%RDUG�RI�(GXFDWLRQ
6DQG�6SULQJV�6FKRRO�'LVWULFW�1XPEHU�����
6DQG�6SULQJV��7XOVD�&RXQW\���2NODKRPD

:H� KDYH� DXGLWHG� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� � RI� � $PHULFD� � DQG� � WKH�
VWDQGDUGV�DSSOLFDEOH� WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�
WKH� 8QLWHG� 6WDWHV�� WKH� DFFRPSDQ\LQJ� IXQG� W\SH� DQG� DFFRXQW� JURXS� ILQDQFLDO� VWDWHPHQWV� � UHJXODWRU\� � EDVLV� � ZLWKLQ� � WKH�
FRPELQHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 6DQG� 6SULQJV� 6FKRRO� 'LVWULFW� 1XPEHU� ,���� 6DQG� 6SULQJV�� 7XOVD� &RXQW\�� 2NODKRPD�
�'LVWULFW��� DV�RI�DQG�IRU� WKH�\HDU�HQGHG�-XQH�����������DQG� WKH�UHODWHG�QRWHV� WR� WKH�ILQDQFLDO� VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�
FRPSULVH� WKH�'LVWULFW
V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG�KDYH� LVVXHG�RXU� UHSRUW� WKHUHRQ�GDWHG�2FWREHU����� ������ZKLFK�ZDV�
DGYHUVH�ZLWK� UHVSHFW� WR� WKH� SUHVHQWDWLRQ�RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRP�LW�\�ZLWK� � DFFRXQWLQJ� � SULQFLSOHV� � JHQHUDOO\�
DFFHSW� HG� LQ� WKH�8QLWHG� 6WDWHV� EHFDXVH� WKH� SUHVHQWDWLRQ� IROORZHG� WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ� IRU�2NODKRPD� VFKRRO�
GLVWULFWV�DQG�GLG�QRW�FRQIRUP�WR�WKH�SUHVHQWDWLRQ�UHTXLUHPHQWV�RI�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��+RZHYHU��
RXU� UHSRUW� ZDV� TXDOLILHG� IRU� WKH� RPLVVLRQ� RI� WKH� JHQHUDO� IL[HG� DVVHW� DFFRXQW� JURXS�ZLWK� UHVSHFW� � WR� � WKH� SUHVHQWDWLRQ� � RI�
ILQDQFLDO�VWDWHPHQWV�RQ�WKH�UHJXODWRU\�EDVLV�RI�DFFRXQWLQJ�DXWKRUL]HG�E\�WKH�2NODKRPD�6WDWH�%RDUG�RI�� (GXFDWLRQ�

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO��5HSRUWLQJ

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�'LVWULF�W
�V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ� �LQWHUQDO� FRQWURO�� WR� GHWHUPLQH� WKH� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
'LVWULFW
V�LQWHUQDO�FRQWURO���$FFR�UGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�'LVWULFW
V�LQWHUQDO��FRQWURO�

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO��H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV�
LQ� WKH�QRUPDO� FRXUVH�RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR� SUHYHQW��RU� GHWHFW� DQG� FRUUHFW�� �PLVVWDWHPHQWV� RQ� D� WLPHO\�
EDVLV�� $� PDWHULDO� ZHDNQHVV� LV� D� GHILFLHQF\�� RU� D� FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO�� VXFK� WKDW� WKHUH� LV� D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�HQWLW\
�V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�
FPUHFWHG�RQ�D� WLPHO\�EDVLV��$�VLJQLILFDQW� �GHILFLHQF\� LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ� �RI�GHILFLHQFLHV�� � LQ� LQWHUQDO�FRQWURO
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV���\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�
GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU��VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�
WKHVH� OLPLWDWLRQV�� GXULQJ�RXU� DXGLW�ZH� GLG�QRW� LGHQWLI\� DQ\�GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW�ZH� FRQVLGHU� WR� EH�PDWHULDO�
ZHDNQHVVHV���+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ��LGHQWLILHG�



�

&RPSOLDQFH�DQG�2WKHU�0DWWHUV

$V� SDUW� RI� REWDLQLQJ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� 'LVWULFW
V� ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� � RI PDWHULDO
PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH� ZLWK� FHUWDLQ� SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW�
DJUHHPHQWV��QRQ�FRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�
DPRXQWV�� +RZHYHU�� SURYLGLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� ZLWK� WKRVH� SURYLVLRQV� ZDV� QRW� DQ� REMHFWLYH� RI� RXU� DXGLW�� DQG�
DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFOR�VH�G�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ6WDQGDUGV�

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI�WKLV�UHSR���LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWUR�O�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�
WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\
V�LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH���7KLV�UHSRUW��
LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH�ZLWK�*RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV� LQ� FRQVLGHULQJ� WKH� HQWLW\
V�
LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH���$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDE�OH�IRU�DQ\�RWKHU�SXUSRVH �

6DQGHUV��%OHGVRH�	�+HZHWW�
&HUWLILHG�3XEOLF�$FFRXQWDQWV��//3

%URNHQ�$UURZ��2.
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2FWREHU���������

7KH�+RQRUDEOH�%RDUG�RI�(GXFDWLRQ
6DQG�6SULQJV�6FKRRO�'LVWULFW�1XPEHU�,���
6DQG�6SULQJV��7XOVD�&RXQW\��2NODKRPD

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO��3URJUDP

:H�KDYH�DXGLWHG�6DQG�6SULQJV�6FKRRO�'LVWWLFW�1XPEHU�,����6DQG�6SULQJV��7XOVD�&RXQW\��2NODKRPD��'LVWULFW�
�V��FRPSOLDQFH�
ZLWK� WKH� W\SHV� RI� FRPSOLDQFH� UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� �0%� &RPSOLDQFH� 6XSSOHPHQW� WKDW� FRXOG� KDYH� D� GLUHFW� DQG�
PDWHULDO� HIIHFW� RQ� HDFK� RI� WKH�'LVWULFW
� V�PDMRU� IHGHUDO� SURJUDPV� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ 7KH�'LVWULFW
V� �PDMRU
IHGHUDO�SURJUDPV� DUH� LGHQWLILHG� LQ� WKH� VXPPDU\�RI� DXGLWRU
V� UHVXOWV� VHFWLR�Q�RI WKH�DFFRPSDQ\LQJ� VFKHGXOH�RI� ILQGLQJV� DQG�
TXHVWLRQHG FRVWV�

0DQDJHPHQW
V��5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQWV�DSSOLFDEOH�WR�LWV�
IHGHUDO SURJUDPV� ā

$XGLWRU
V��5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\� LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH� IRU�HDFK�RI� WKH�'LVWULFW
V�PDMRU� IHGHUDO�SURJUDPV�EDVHG� �RQ� �RXU�
DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH��:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�
DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�
LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV�RI�
7LOOH ��8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW�������8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�
5HTXLUHPHQWV� IRU�)HGHUDO�$ZDUGV��8QLIRP��*XLGDQFH���7KRVH�VWDQGDUGV�DQG�8QLIRUP�*XLGDQFH�UHTXLUH�WKDW�ZH�SODQ�DQG�
SHUIRUP� WKH�DXGLW� WR�REWDLQ� UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK� WKH� W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�
UHIHUUHG� WR� DERYH� WKDW� FRXOG� KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� D� PDMRU� IHGHUDO� SURJUDP� RFFXUUHG�� $Q� DXGLW� LQFOXGHV�
H[DPLQLQJ� �� RQ� D� WHVW� EDVLV�� HYLGHQFH� DERXW� WKH�'LVWULFW
� V� FRPSOLDQFH�ZLWK� WKRVH� UHTXLUHPHQWV� DQG�SHUIRUPLQJ� VXFK� RWKHU�
SURFHGXUHV�DV�ZH�FRQ�VLGHUHG�QHFHVVDU\�LQ�WKH FLUFXPVWDQFHV�

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP��
+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�WKH�'LVWULFW
V��FRPSOLDQFH�

2SLQLRQ�RQ�(DFK�0DMRU�)HGHUDO�3URJUDP

,Q�RXU�RSLQLRQ��WKH�'LVWULFW��FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�
WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�RI�LWV�PDMRU�IHGHUDO�SURJUDPV�IRU�WKH�\HDU�HQGHG�-XQH������ �����



��

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW�RI�WKH�'LVWULFW�� LV� UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�
WKH� W\SHV� RI� FRPSOLDQFH� UHTXLUHPHQWV� UHIHUUHG� WR� DERYH�� ,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� � DXGLW� � RI� � FRPSOLDQFH�� � ZH�
FRQVLGHUHG� WKH� 'LVW7LFW
V� LQWHUQDO� FRQWUR� O� RYHU� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� UHTXLUHPHQWV� WKDW� FRXOG� KDYH� D� GLUHFW� DQG��
PDWHULDO� HIIHFW� RQ� HDFK� PDMRU� IHGHUDO� SURJUDP� WR� GHWHUPLQH� WKH� DXGLWLQJ� SURFHGXUHV� WKDW� DUH� DSSURSULDWH LQ� � WKH��
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP�DQG�WR�WHVW�DQG�UHSRUW�
RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�8QLIRUP�*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�
RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�'LVWULFW
�V�LQWHUQDO�FRQWURO�RYHU FRPSOLDQFH�

$�GHILFLHQF�,�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�RYHU�FRPSOLDQFH�GRHV�QRW�
DOORZ� PDQDJHPHQW� RU� HPSOR\HHV�� LQ� WKH� QRUPDO� FRXUVH� RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV� WR� SUHYHQW� RU� GHWHFW� DQG
FRUUHFW��QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV��
LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��VXFK�
WKDW� WKHUH� LV� D� UHDVRQDEOH� SRVVLELOLW\� WKDW� PDWHULDO� QRQFRPSOLDQFH�ZLWK� D� W\SH� RI� � FRPSOLDQFH� � UHTXLUHPHQW� � RI� D� � IHGHUDO�
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHIHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV���LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�
UHTXLUHPHQW� RI� D� IHGHUDO� SURJUDP� WKDW� LV� OHVV� VHYHUH� WKDQ� D� PDWHULDO� ZHDNQHVV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� \HW�
LPSRUWDQW HQRXJK WR�PHULW DWWHQWLRQ E\ WKRVH FKDUJHG ZLWK JRYH UQDQFH�

2XU� FRQVLGHUDWLRQ� RI� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZDV� WKH� OLPLWHG� SXUSRVH� GHVFULEHG� LQ� � WKH� ILUVW� SDUDJUDSK� RI� � WKLV
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� WKDW� PLJKW� EH� PDWHULDO��
ZHDNQHVVHV� RU� VLJQLILFDQW� GHILFLHQFLHV��:H� GLG� QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� WKDW� ZH�
FRQVLGHU�WR�EH�PDWHULD�O�ZHDNQHVVHV���+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ LGHQWLILHG�

7KH�SXUSRVH�RI� WKLV� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� VROHO\� WR�GHVFULEH� WKH� VFRSH�RI�RXU� � WHVWLQJ�RI� � LQWHUQDO�
FRQWURO�RYHU� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�EDVHG�RQ� WKH� UHTXLUHPHQWV�RI� WKH�8QLIRUP�*XLGDQFH� $FFRUGLQJO\�
WKLV�UHSRUW�LV�QRW�VXLWDE�OH�IRU�DQ\�RWKHU SXUSRVH�

6DQGHUV��%OHGVRH�	�+HZHWW�
&HUWLILHG�3XEOLF�$FFRXQWDQWV��//3

%URNHQ�$UURZ��2.
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7KHUH�ZHUH�QR�SULRU�\HDU�VLJQLILFDQW�GHILFLHQFLHV�RU�PDWHULDO�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�
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6HFWLRQ���� 6XPPDU\�RI�$XGLWRU
V�5HVXOWV

�� $Q� DGYHUVH� RSLQLRQ� RQ� WKH� FRPELQHG� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK�
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DQG�D�TXDOLILHG�RSLQLRQ�IRU�WKH�RPLVVLRQ�RI�
WKH� JHQHUDO� IL[HG� DVVHW� DFFRXQW� JURXS� RQ� WKH� FRPELQHG� ILQDQFLDO� VWDWHPHQWV� LQ�
FRQIRUPLW\�ZLWK�D�UHJXODWRU\�EDVLV�RI�DFFRXQWLQJ�SUHVFULEHG�E\� WKH�2NODKRPD�6WDWH�
'HSDUWPHQW�RI (GXFDWLRQ�

�� 7KH�DXGLW�GLVFORVHG�QR�VLJQLILFDQW�GHILFLHQFLHV�LQ�WKH�LQWHUQDO�FRQWUROV�RYHU�ILQDQFLDO�
UHSRUWLQJ�

�� 7KH� DXGLW� GLVFORVHG� QR� LQVWDQFHV� RI� QRQFRPSOLDQFH� ZKLFK� ZHUH� PDWHULDO� WR� WKH�
ILQDQFLDO VWDWHPHQWV�

�� 7KH� DXGLW� GLVFORVHG� QR� VLJQLILFDQW� GHILFLHQFLHV� LQ� WKH� LQWHUQDO� FRQWUROV� RYHU� PD-RU�
SURJUDPV�

�� $Q XQTXDOLILHG RSLQLRQ UHSRUW ZDV LVVXHG RQ WKH FRPSOLDQFH RI PDMRU SURJUDPV�

�� 7KH� DXGLW� GLVFORVHG� QR� DXGLW� ILQGLQJV� ZKLFK� DUH� UHTXLUHG� WR� EH� UHSRUWHG� XQGHU� WKH�
8QLIRUP*XLGDQFH�

�� 3URJUDPV�GHWHUPLQHG� WR�EH�PDMRU�ZHUH� WKH�,'($�%�)OR�ZWKURXJK��3ULYDWH�6FKRROV��
DQG�3UHVFKRRO� �����������������DQG� WKH�&KLOG�1XWULWLRQ�3URJUDPV� ���������������� ��
���������ERWK�ZKLFK�ZHUH�FOXVWHUHG�LQGHWHUPLQDWLRQ�

�� 7KH�GROODU�WKUHVKROG�XVHG��WR�GHWHUPLQH�EHWZHHQ�7\SH�$�DQG�7\SH�%�SURJUDPV��� ZDV
���������

�� 7KH�DXGLWHH�ZDV�GHWHUPLQHG�QRW�WR�EH�DORZ�ULVN�DXGLWHH�

6HFWLRQ���� )LQGLQJV�UHODWLQJ�WR�WKH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHG�WR�EH�UHSRUWHG�P�
DFFRUGDQFH��ZLWK *$*$6

1RQH

6HFWLRQ���� )LQGLQJV�DQG�TXHVWLRQHG�FRVWV�IRU�IHGHUDO�DZDUGV�

1RQH
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(QFXPUEDQFHV ������� ������ ��������� ���������
)XQGV�KHOG�IRU�VFKRRO�RUJDQL]DWLRQV ������� �������
/RQJ�WHUP�GHEW�
%RQGV SD\DEOH ���������� ����������
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)XQG�%DODQFH�
5HVWULFWUHG ��������� ��������� ��������� ����� ������� ����������
8QUHVWULFWHG ��������� ���������
7RWDO�IXQG�EDODQFH ��������� ��������� ��������� ��������� ����� ������� � ����������
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,QWHUPHGDLWH VRXUFHV ��������� ���������
6WDWH�VRXUFHV ���������� ������� ����������
)HGHUDO�VRXUFHV ��������� ��������� ���������
,QWHUHVWHDUQLQJV ������ ������ ����� � ��� �������
1RQ�UHYHQXH��UHFHLSWV ������� ������ ����� �������

7RWDO UHYHQXHVFROOHFWHG ���������� ��������� ��������� � ����� ������ ����������

([SHQGLWXUHV�
,QVWUXFWLRQ ���������� ������� ������� ������ ����������
6XSSRUWVHUYLFHV ���������� ������� ������� ������ ����������
2SHUDWLRQ RI QRQ�LQVWUXFLRWQDO VHUYLFHV ��������� ���������
)DFLOLWLHVDFTXLVLWLRQDQGFRQVWUXFWLRQVHUYLFHV�
2WKHU RXWOD\V�

��������� ��������� ���������

&RUUHFWLQJ�(QWU\ ������� ��� ������ ����� �������
)XQGWUDQVIHU ����� �����
'HEW�VHUYLFH ��������� ���������
2WKHU�XVHV ������ ������

7RWDO�H[SHQGLWXUHV ���������� ��������� ��������� ��������� ������ ������ ����������

([FHVV�RI�UHYHQXHV�FROOHFWHG
RYHU��XQGH�U�H[SHQGLWXUHV�EHIRUH
RWKHU�ILQDQFLQJ�VRXUFHV�XVHV� ����������� ����������� �������� ����������� ������� ����� ������������
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2WKHU�ILQDQFLQJ�VRXUFHV�XVHV�
$GMXVWPHQWV�WR�SULRU�\HDU�HQFXPEUDQFHV ������ ��� ������� ����� �������
3URFHHGVIURP�VDOH�RI�ERQGV ��������� ���������
7RWDO�ILQDQFLQJ�VRXUFHV��XVHV� ������ ��� � ��������� � ����� ���������

([FHVV�RI�UHYHQXHV�FROOHFWHGDQG�RWKHU
ILQDQFLQJ��VRXUFHVRYHU��XQGHU���H[SHQGLWXUHV
DQG�RWKHU�ILQDQFLQJ��XVHV� ����������� ����������� �������� ��������� ������� ����� �����������

&DVK�IXQG�EDODQFHV��EHJLQQLQJ�RI�\HDU ��������� ������� �� ��������� ��������� ����� ������� ����������

&DVK�IXQG�EDODQFHV��HQG�RI�\HDU � ��������� ��������� ��������� ��������� ����� ������� ����������
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2ULJLQDO�
%XGJHW

$PHQGHG�
%XGJHW $FWXDO

)DYRUDEOH
ā �8QIDYRUDEOH�

5HYHQXHV&ROOHFWHG�
/RFDO�VRXUFHV � ��������� ��������� ��������� ������
,QWHUPHGLWDH VRXUFHV ��������� ��������� ��������� ������
6WDWH�VRXUFHV ���������� ���������� ���������� ���������
)HGHUDO��VRXUFHV ��������� ��������� ��������� ���������
,QWHUHVW�HDUQLQJV ������ ������ ������ �������
1RQ�UHYHQXHUHFHLSWV ������ ������ ������� �������
7RWDO�UHYHQXHV�FROOHFWHG ���������� ���������� ���������� ���������

([SHQGLWXUHV�
,QVWUXFLWRQ ���������� ���������� ���������� �������
6XSSRUW�VHUYLFHV ���������� ���������� ���������� �������
2WKHU�RXWOD\V�
&RUUHFWLQJ�HQWU\ ������ ������ ������� ��������
7RWDO�H[SHQGLWXUHV ���������� ���������� ���������� �������

([FHVVRI�UHYHQXHV�FROOHFWHG�RYHU��XQGHU�
H[SHQLGWXUHV EHIRUH DGMXVWPHQWV WRSULRU
\HDU��HQFXPEUDQFHV ��������� ����������� ����������� �������

$GMXVWPHQWV�WR�SULRU�\HDU�HQFXPEUDQFHV � � ������ ������

([FHVV�RI�UHYHQXHVFROOHFWHG�RYHU��XQGHU�
H[SHQGWLXUHV ��������� ����������� ����������� �������

&DVK IXQG EDODQFH� EHJQL QLQJRI \HDU ��������� ��������� ��������� �

&DVK�IXQGEDODQFH��HQG�RI�\HDU � ��������� ��������� ��������� �������

7KH QRWHV WR WKHFRPELQHG ILQDQFLDO VWDWHPHQWV DUH DQ LQWHJUDO SDUW RI WKLVVWDWHPHQW
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,QVWUXFLWRQ ������� ������� ������� ������
6XSSRUW�VHUYLFHV ��������� ��������� ������� �������
2SHUDWLRQ�RI�QRQ�LQVWUXFWLRQDVOHUYLFHV ��������� ��������� ��������� �������
)DFLOLWLHV�DFTXLVLWLRQ�DQG�FRQVWUXFWLRQ�VHUYLFHV ��������� ��������� ��������� �������
2WKHURXWOD\V�
)XQG�WUDQIHU ������ ������ ����� ������
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([FHVV�RI�UHYHQXHV�FROOHFWHG
RYHU���XQGHU��H[SHQGLWXUHVEHIRUH
DGMXVWPHQWV�WR�SULRU�\HDU�HQFXPEUDQFHV ^���������� ����������� ����������� ���������

$GMXVWPHQWV�WR�SULRU�\HDU�HQFXPEUDQFHV � � ��� ���

([FHVV�RI�UHYHQXHV�FROOHFWHG�RYHU��XQGHU�
H[SHQGLWXUHV ����������� ����������� ����������� ���������

&DVK�IXQGEDODQFH�VEHJLQQLQJ�RI�\HDU ��������� ��������� ��������� �

&DVK�IXQGEDODQFHV��HQG�RI�\HDU � ��������� ������� ��������� ���������
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7RWDO�UHYHQXHV�FROOHFWHG ��������� ��������� ��������� ������

5HTXLHUPHQWV�
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([FHVV�RI�UHYHQXHFROOHFWHG�RYHU
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&DVK�IXQG�EDODQFH�EHJLQQLQJ�RI�\HDU ��������� ��������� ��������� ��������
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7KH�QRWHV�WR�WKH�FRPELQHG�ILQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDOSDUW�RI�WKLV�VWDWHPHQW



��

,1'(3(1'(17�6&+22/�',675,&7�12����2)�78/6$�&2817<�
&20%,1('67$7(0(172) 5(9(18(6 &2//(&7('� (;3(1',785(6 $1' &+$1*(6�
,1�5(7$,1('�($51,1*6�$//�35235,(7$5<�)81'�7<3(6� 5(*8/$725<��%$6,6�

-81(���������

35235,(7$5<
)81'�
7<3(6

5HYHQXHV�&ROOHFWHG�
/RFDO VRXUFHV � �����
,QWHUHVWHDUQLQJV �

7RWDO UHYHQXHV FROOHFWHG �����

([SHQGLWXUHV�
2WKHUXVHV ������

([FHVV�RI�UHYHQXHV�FROOHFWHG�RYHU
�XQGHU�H[SHQGWLXUHV �������

5HWDLQHGHDUQLQJV���EHJLQQLQJRI�SHULRG �����
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&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV��
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&DVKDQG FDVK HTXLYDOHQWV�HQGRI SHULRG
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7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 6DQG� 6SULQJV� 3XEOLF� 6FKRROV� ,QGHSHQGHQW�
'LVWULFW�� 1R�� �� �WKH� �'LVWULFW���� KDYH� EHHQ� SUHSDUHG� LQ� � FRQIRUPLW\� � ZLWK� � DQRWKHU�
FRPSUHKHQVLYH� EDVLV� RI� DFFRXQWLQJ� SUHVFULEHG� E\� WKH� 2NODKRPD� 6WDWH� 'HSDUWPHQW� RI�
(GXFDWLRQ� DV� DXWKRUL]HG� E\� 2NODKRPD� 6WDWXWHV�� $FFRUGLQJO\�� WKH� DFFRPSDQ\LQJ� ILQDQFLDO�
VWDWHPHQWV� DUH� QRW� LQWHQGHG� WR� SUHVHQW� ILQDQFLDO� SRVLWRQ� DQG� UHVXOWV� RI� RSHUDWLRQV� LQ��
FRQIRQQLW\� ZLWK� WKH� DFFRXQWLQJ� S�LQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� � RI��
$PHULFD��7KH�'LVWULFW
V� DFFRXQWLQJ�SROLFLHV�DUH� GHVFULEHG� LQ� WKH� IROORZLQJ�QRWHV� WKDW� DUH� DQ�
LQWHJUDO�SDWL�RI�WKH�'LVWULFW
V�ILQDQFLDO VWDWHPHQWV�

$� 5HSRUWLQJ (QWLW\

7KH�'LVWULFW�LV�D�FRUSR�UDWH�ERG\�IRU�SXEOLF�SXUSRVHV�FUHDWHG�XQGHU�7LWOH����RI�WKH�2NODKRPD�
6WDWXWHV� DQG�DFFRUGLQJO\� LV� D� VHSDUDWH�HQWLW\� IRU�RSHUDWLQJ�DQG� ILQDQFLDO� UHSRUWLQJ�SXUSRVHV��
7KH�'LVWUL�FW�LV�SDLL�RI�WKH�SXEOLF�VFKRRO�V\VWHP�RI�2NODKRPD�XQGHU�WKH�JHQHUDO�GLUHFWLRQ�DQG�
FRQWURO�RI� WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�DQG� LV� ILQDQFLDOO\�GHSHQGHQW�RQ�6WDWH�RI�2NODKRPD�
VXSS��L�� 7KH� JHQHUDO� RSHUDWLQJ� DXWKRULW\� IRU� WKH� SXEOLF� VFKRRO� � V\VWHP� � LV� � WKH� �2NODKRPD�
6FKRRO�&RGH�FRQWDLQHG�LQ�7LWOH�����2NODKRPD�6WDWXWHV�

7KH� JRYHUQLQJ� ERG� \� RI� WKH� 'LVWULFW� LV� WKH� %RDUG� RI� (GXFDWLRQ� FRPSRV� HG� RI� ILYH� HOHFWHG�
PHPEHUV��7KH�DSSRLQWHG�VXSHULQWHQGH�QW� LV�WKH�H[HFXWLYH�RIILFHU�RI� WKH�'LVWULFW��7KH�%RDUG��
FRQVWLWXWLQJ� DQ� RQ�JRLQJ� HQWLW\�� LV� WKH� OHYHO� RI� JRYHUQPHQW� �� ZKLFK� KDV� JRYHUQDQFH�
UHVSRQVLELOLWLH� V� RYHU� DOO� DFWLYLWLHV�� UHODWHG� WR� SXEOLF� HOHPHQWD�\� DQG� VHFRQGDU\� VFKRRO�
HGXFDWLRQ� ZLWKLQ� WKH� MXULVGLFWLRQ� RI� WKH� ORFDO� LQGHSHQGHQW� VFKRRO� GLVWULFW�� 7KH� � 'LVWULFW��
UHFHLYHV�IXQGLQJ�IURP�ORFDO��VWDWH�DQG�IHGHUDO�JRYHUQPHQW�VRXUFHV�DQG�PXVW�FRPSO\�ZLWK�WKH�
UHTXLUHPHQWV� RI� WKHVH� IXQGLQJ� VRXUFH� HQWLWLHV��+RZHYHU�� WKH�'LVWULFW� LV� QRW� LQFOXGHG� LQ� DQ\�
RWKHU� JRYHUQPHQWDO� �UHSRUWLQJ� HQWLW\�� DV� GHILQHG� LQ� 6HFWLRQ� ������ &RGLILFDWLRQ� RI�
*RYHUQPHQWDO� $FFRXQWLQJ� DQG� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV�� VLQFH� %RDUG� PHPEHUV� DUH�
HOHFWHG� E\� WKH� SXEOLF� DQG� KDYH� GHFLVLRQ� PDNLQJ� DXWKRULW\�� WKH� SRZHU� WR� GHVLJQDWH�
PDQDJHPHQW�� WKH� UHVSRQVLELO� LW\� WR� VLJQLILFDQWO\� LQIOXHQFH� RSHUDWLRQV� DQG� SULPDU\�
DFFRXQWDELOLW\�IRU�ILVFDO PDWWHUV�

,Q� HYDOXDWLQJ�KRZ� WR� GHILQH� WKH�'LVWULFW�� IRU� ILQDQFLDO� UHSRUWLQJ�SXUSRVHV��PDQDJHPHQW� KDV�
FRQVLGHUHG�DOO�SRWHQWLDO�FRPSRQHQW�XQLWV��7KH�GHFLVLRQ�WR�LQFOXGH�D�SRWHQWLDO�FRPSRQHQW�XQLW�
LQ� WKH� UHS��L� LQJ� HQWLW\�ZDV�PDGH�E\� DSSO\LQJ� WKH� FULWHULD� HVWDEOLVKHG�E\� WKH�*RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%���7KH�EDVLF�� EXW�QRW�WKH�RQO\�� FULWHULRQ�IRU�LQFOXGLQJ��
D� SRWHQWLDO� FRPSRQHQW� XQLW� ZLWKLQ� WKH� UHS��LLQJ� HQWLW\� LV� WKH� JRYHUQLQJ� ERG\
V� DELOLW\� WR�
H[HUFLVH� RYHUVLJKW� UHVSRQVLELOLW\�� 7KH� PRVW� VLJQLILFDQW� PDQLIHVWDWLRQ� RI� WKLV� DELOLW\� � LV�
ILQDQFLD�� LQWHUGHSHQ� GHQF\�� 2WKHU� PDQLIHVWDWLRQV� RI� WKH� DELOLW\� WR� H[HUFLVH� RYHUVLJKW�
UHVSRQVLELOLW\� LQFOXGH�� EXW� DUH� QRW� OLPLWHG� WR�� WKH� VHOHFWLRQ� RI� JRYHUQLQJ� DXWKRULW\�� WKH�
GHVLJQDWLRQ� RI� PDQDJHPHQW�� WKH� DELOLW\� WR� VLJQLILFDQWO\� LQIOXHQFH� � RSHUDWLRQV� � DQG�
DFFRXQWDELOLW\� IRU�ILVFDO�PDWWHUV��$�VHFRQG�FULWHULRQ�XVHG� LQ�HYDOXDWLQJ�SRWHQWLDO�FRPSRQHQW�
XQLWV�LV�WKH�VFRSH�RI�SXEOLF�VHUYLFH��$SSOLFDWLRQ�RI�WKLV�FULWHULRQ�LQYROYHV FRQVLGHULQJ

��
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ZKHWKHU� WKH� DFWLYLW\� EHQHILWV� WKH� 'LVWULFW� DQG�RU� LWV� F�W�]HQV�� RU� ZKHWKHU� WKH� DFWLYLW\� LV�
FRQGXFWHG�ZLWKLQ� WKH�JHRJUDSKLF� ERXQGDULHV� RI� WKH�'LVWULFW� DQG� LV�JHQHUDOO\� DYDLODEOH� WR� LWV�
SDWURQV�� $� WKLUG� FULWHULRQ� XVHG� WR� HYDOXDWH� SRWHQWLDO� FRPSRQHQW� XQLWV� IRU� LQFOXVLRQ� RU��
H[FOXVLRQ� IURP� WKH� UHSRUWLQJ� HQWLW\� LV� WKH� H[LVWHQFH� RI� VSHFLDO� ILQDQFLQJ� UHODWLRQVKLSV��
UHJDUGOHVV�RI�ZKHWKHU� WKH�'LVWULFW� LV�DEOH� WR�H[HUFLVH�RYHUVLJKW� UHVSRQVLELOLWLHV��%DVHG� �XSRQ��
WKH� DSSOLFDWLRQ� RI� WKHVH� FULWHULD�� WKHUH� DUH� QR SRWHQWLDO� FRPSRQHQW� XQLWV� LQFOXGHG� � LQ� � WKH�
'LVWULFW
 V UHSRUWLQJ HQWLW\�

%� 0HDVXUHPHQW )RFXV

7KH�'LVWULFW�XVHV�IXQGV�DQG�DFFRXQW�JURXSV�WR�UHSRUW�RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�WKH�UHVXOWV��
RI� LWV� RSHUDWLRQV�� )XQG� DFFRXQWLQJ� LV� GHVLJQHG� WR� GHPRQVWUDWH� OHJDO� FRPSOLDQFH� DQG� WR� DLG�
ILQDQFLDO� PDQDJHPHQW� E\� VHJUHJDWLQJ� WUDQVDFWLRQV� UHODWHG� WR� FHUWDLQ� 'LVWULFW� IXQFWLRQV� RU�
DFWLYLWLHV�

$� IXQG� LV� D� VHSDUDWH� DFFRXQWLQJ� HQWLW\� ZLWK� D� VHOI�EDODQFLQJ� VHW� RI� DFFRXQWV�� $Q� DFFRXQW��
JURXS��RQ�WKH�RWKHU�KDQG���LV�D�ILQDQFLDO�UHSRUWLQJ�GHYLFH�GHVLJQ�HG�WR�SURYLGH�DFFRXQWDELOLW\�
IRU�FHUWDLQ�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�UHFRUGHG�LQ�WKH�IXQGV�EHFDXVH�WKH\�GR�QRW�GLUHFWO\�
DIIHFW�QHW�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO UHVRXUFHV�

)XQGV� DUH� FODVVLILHG� LQWR� WKUHH� FDWHJRULHV�� *RYHUQPHQWDO�� SURSULHWDU\� DQG� ILGXFLDU\�� (DFK�
FDWHJRU\��LQ�WXUQ��LV�GLYLGHG�LQWR�VHSDUDWH��IXQG�W\SHV��

*RYHUQPHQWDO�)XQG�7\SHV

*RYHUQPHQWDO�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�DOO�RU�PRVW�RI�D�JRYHUQPHQW
V�JHQHUDO�DFWLYLWLHV��
LQFOXGLQJ�WKH�FROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�HDUPDUNHG�PRQLHV��VSHFLDO�UHYHQXH�IXQGV���WKH�
DFTXLVLWLRQ�RU�FRQVWUQFWLRQ�RI�JHQHUDO�IL[HG�DVVHWV��FDSLWDO�SURMHFWV�IXQGV���DQG�WKH�VHUYLFLQJ��
RI�JHQHUDO�ORQJ�WHUP�GHEW��GHEW�VHUYLFH IXQGV��

*HQHUDO�)XQG�� 7KH�JHQHUDO�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DOO�ILQDQFLDO�WUDQVDFWLRQV�H[FHSW�WKRVH�
UHTXLUHG�WR�EH�DFFRXQWHG�IRU� LQ�DQRWKHU�IXQG��0DMRU�UHYHQXH�VRXUFHV� LQFOXGH�VWDWH�DQG�ORFDO�
SURSHUW\� WD[HV� DQG� VWDWH� IXQGLQJ� XQGHU� WKH� )RXQGDWLRQ� DQG� ,QFHQWLYH� $LG� 3URJUDP��
([SHQGLWXUHV� LQFOXGH�DOO�FRVWV�DVVRFLDWHG�ZLWK�WKH�GDLO\�RSHUDWLRQV�RI� WKH�VFKRROV�H[FHSW�IRU�
SURJUDPV�IXQGHG�IRU�EXLOGLQJ�UHSDLUV�DQG�PDLQWHQDQFH��VFKRRO�FRQVWUQFWLRQ�DQG�GHEW�VHUYLFH�
RQ� ERQGV� DQG� RWKHU� ORQJ�WHUP� GHEW�� 7KH� JHQHUDO� IXQG� LQFOXGHV� IHGHUDO� DQG� VWDWH� UHVWULFWHG�
PRQLHV�WKDW�PXVW�EH�H[SHQGHG�IRU�VSHFLILF�SURJUDPV�
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6SHFLDO� 5HYHQXH� )XQGV� � 6SHFLDO� UHYHQXH� IXQGV� DFFRXQW� IRU� UHYHQXH� VRXUFHV� WKDW� DUH��
UHVWULFWHG�WR�H[SHQGLWXUHV�IRU�VSHFLILF�SXUSRVHV��7KH�VSHFLDO�UHYHQXH�IXQGV�W\SLFDOO\� LQFOXGH�
WKH�EXLOGLQJ��FR�RS��DQG�FKLOG�QXWULWLRQ IXQGV�

%XLOGLQJ�)XQG�� 7KH�EXLOGLQJ�IXQG�FRQVLVWV�PDLQO\�RI�PRQLHV�GHULYHG�IURP�SURSHUW\�
WD[HV�OHYLHG�IRU�WKH�SXUSRVH�RI�HUHFWLQJ��UHPRGHOLQJ��UHSDLULQJ��RU�PDLQWDLQLQJ�VFKRRO�
EXLOGLQJV�DQG�IRU�SXUFKDVLQJ�IXUQLWXUH��HTXLSPHQW�DQG�FRPSXWHU�VRIWZDUH�WR�EH�XVHG�
RQ�RU�IRU�VFKRRO�GLVWULFW�SURSHUW\��IRU�SD\LQJ�HQHUJ\�DQG�XWLOLW\�FRVWV��IRU�SXUFKDVLQJ
WHOHFRPPXQLFDWLRQV� VHUYLFHV�� IRU� SD\LQJ� ILUH� DQG� FDVXDOW\� LQVXUDQFH� SUHPLXPV� IRU�
VFKRRO�IDFLOLWLHV�� IRU�SXUFKDVLQJ�VHFXULW\�V\VWHPV��DQG�IRU�SD\LQJ�VDODULHV�RI�VHFXULW\�
SHUVRQQHO�

&R�RS�)XQG�� 7KH�FR�RS�IXQG�LV�HVWDEOLVKHG�ZKHQ�WKH�ERDUGV�RI�HGXFDWLRQ�RI�WZR�RU�
PRUH�VFKRRO�GLVWULFWV�HQWHU�LQWR�FRRSHUDWLYH�DJUHHPHQWV�DQG�PDLQWDLQ�MRLQW�SURJUDPV��
7KH� UHYHQXHV� QHFHVVDU\� WR� RSHUDWH� D� FRRSHUDWLYH� SURJUDP� FDQ� FRPH� IURP� � IHGHUDO��
VWDWH��RU� ORFDO� VRXUFHV�� LQFOXGLQJ� WKH� LQGLYLGXDO�FRQWULEXWLRQV�RI�SDUWLFLSDWLQJ� VFKRRO�
GLVWULFWV��7KH�H[SHQGLWXUHV� IRU� WKLV�IXQG�ZRXOG�FRQVLVW�RI� WKRVH�QHFHVVDU\� WR�RSHUDWH�
DQG�PDLQWDLQ�WKH�MRLQW SURJUDPV�

&KLOG� 1XWULWLRQ� )XQG� � 7KH� FKLOG� QXWULWLRQ� IXQG� FRQVLVWV� RI� PRQLHV� GHULYHG� IURP�
IHGHUDO�DQG�VWDWH�ILQDQFLDO�DVVLVWDQFH�DQG�IRRG�VDOHV��7KLV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�
WKH�YDULRXV�QXWULWLRQ�SURJUDPV�SURYLGHG�WR�VWXGHQWV��7KH�'LVWULFW�RSHUDWHV�WKHLU�FKLOG�
QXWULWLRQ�SURJUDP�ZLWKLQ�WKH�JHQHUDO�IXQG�

'HEW� 6HUYLFH� )XQG� � 7KH� GHEW� VHUYLFH� IXQG� LV� WKH� 'LVWULFW
� V� VLQNLQJ� IXQG� DQG� LV� XVHG� WR�
DFFRXQW� IRU� WKH� DFFXPXODWLRQ� RI� ILQDQFLDO� UHVRXUFHV� IRU� WKH� SD\PHQW� RI� JHQHUDO� ORQJ�WHUP�
�LQFOXGLQJ�MXGJPHQWV��GHEW�SULQFLSDO��LQWHUHVW�DQG�UHODWHG�FRVWV��7KH�SULPDU\�UHYHQXH�VRXUFHV�
DUH� ORFDO� SURSHUW\� WD[HV� OHYLHG� VSHFLILFDOO\� IRU� GHEW� VHUYLFH� DQG� LQWHUHVW� HDUQLQJV� IURP�
WHPSRUDU\�LQYHVWPHQWV�

&DSLWDO� 3URMHFW� V� )XQG� � 7KH� FDSLWDO� SURMHFWV� IXQG� LV� WKH� 'LVWULFW
V� ERQG� IXQG� DQG� LV� XVHG� WR��
DFFRXQW� IRU� WKH� SURFHHGV� RI� ERQG� VDOHV� WR� EH� XVHG� H[FOXVLYHO\� IRU� DFTXLULQJ� VFKRRO� VLWHV��
FRQVWUXFWLQJ� DQG� HTXLSSLQJ� QHZ� VFKRRO� IDFLOLWLHV�� UHQRYDWLQJ� H[LVWLQJ� IDFLOLWLH� V� DQG� DFTXLULQJ�
WUDQVSRUWDWLRQ� HTXLSPHQW�
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3URSULHWDU\�)XQG�7\SHV

3URSULHWDU\� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� DFWLYLWLHV� VLPLODU� WR� WKRVH� IRXQG� LQ� � WKH� SULYDWH��
VHFWRU�� ZKHUH� WKH� GHWHQQLQDWLRQ� RI� QHW� LQFRPH� LV� QHFHVVDL\� RU� XVHIXO� WR� VRXQG� ILQDQFLDO�
DGPLQLVWUDWLRQ�� *RRGV� RU� VHUYLFHV� IURP� VXFK� DFWLYLWLHV� FDQ� EH� SURYLGHG� HLWKHU� WR� RXWVLGH�
SDUWLHV RU WR RWKHU GHSDUWPHQWV RU DJHQFLHV SULPDULO\ ZLWKLQ WKH 'LVWULFW�

,QWHUQDO�6HUYLFH�)XQG�� 7KH�,QWHUQDO�6HUYLFH�)XQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�RSHUDWLRQV�RI�WKH�
ZRUNHUV
�FRPSHQVDWLRQ�VHOI�LQVXUDQFH�IXQG�

)LGXFLDU\�)XQG�7\SHV

)LGXFLDU\� IXQGV�DUH�XVHG� WR�DFFRXQW� IRU� DVVHWV�KHOG�RQ�EHKDOI�RI�RXWVLGH�SDUWLHV�� LQFOXG� LQJ�
RWKHU� JRYHUQPHQWV�� RU� RQ� EHKDOI� RI� RWKHU� IXQGV� ZLWKLQ� WKH� 'LVWULFW�� 7KH� WHUPV� �� QRQ�
H[SHQGDEOH��DQG��H[SHQGDEOH�� UHIHU� WR�ZKHWKHU�RU�QRW� WKH�'LVWULFW� LV�XQGHU�DQ�REOLJDWLRQ� WR�
PDLQWDLQ� WKH� WUXVW�SULQFLSDO��$JHQF\� IXQGV�JHQHUDOO\�DUH�XVHG� WR�DFFRXQW� IRU� DVVHWV� WKDW� WKH�
'LVWULFW�KROGV�RQ�EHKDOI�RI�RWKHUV�DV�WKHLU�DJHQW�DQG�GR�QRW�LQYROYH�PHDVXUHPHQW�RI�UHVXOWV�RI�
RSHUDWLRQ�

([SHQGDEOH�7UXVW�)XQGV�� ([SHQGDEOH�WUXVW�IXQGV�W\SLFDOO\�LQFOXGH�WKH�JLIWV�DQG�HQGRZPHQWV�
IXQG��7KH�'LVWU�LFW�PDLQWDLQHG�D�JLIWV�DQG�HQGRZPHQW�IXQG�GXULQJ�WKH���������ILVFDO�\HDU�

*LIWV�DQG�(QGRZPHQWV�)XQG�� 7KH�JLIWV�DQG�HQGRZPHQWV�IXQG�UHFHLYHV�LWV�DVVHWV�E\�
ZD\� � RI� � SKLODQWKURSLF� � IRXQGDWLRQV�� � � LQGLYLGXDOV�� � � RU� � � SULYDWH� RUJDQL]DWLRQV� IRU�
ZKLFK�QR� UHSD\PHQW� RU� VSHFLDO� VHUYLFH� WR� WKH� FRQWULEXWRU� LV� H[SHFWHG��7KLV� IXQG� � LV�
XVHG�WR�SURPRWH�WKH�JHQHUDO�ZHOIDUH�RI�WKH 'LVWULFW�

$JHQF\�)XQG� � 7KH� DJHQF\� IXQG� LV� WKH� VFKRRO� DFWLYLWLHV� IXQG�ZKLFK� LV� XVHG� WR�DFFRXQW� IRU�
PRQLHV� FROOHFWHG� SULQFLSDOO\� WKURXJK� WKH� IXQGUDLVLQJ� HIIRUWV� RI� VWXGHQWV� DQG� 'LVWULFW�
VSRQVRUHG� JURXSV�� 7KH� DGPLQLVWUDWLRQ� LV� UHVSRQVLEOH�� XQGHU� WKH� DXWKRULW\� RI� WKH�%RDUG�� IRU�
FROOHFWLQJ���GLVEXUVL�QJ�DQG�DFFRXQWLQJ�IRU�WKHVH�DFWLYLW\�IXQGV�

$FFRXQW�*URXSV

$Q�DFFR�XQW�JURXS�LV�QRW�D�IXQG�DQG�FRQVLVWV�RI�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV�XVHG�RQO\�WR�
HVWDEOLVK�DFFRXQWLQJ�FRQWURO�RYHU�ORQJ� WHUP�GHEW�DQG�IL[HG�DVVHWV�
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*HQHUDO�/RQJ�7HUP�'HEW�$FFRXQW�*URXS�� 7KLV�DFFRXQW�JURXS�LV�HVWDEOLVKHG�WR�DFFRXQW�IRU��
DOO� WKH� ORQJ�WHP�� GHEW� RI� WKH� 'LVWULFW�� ZKLFK� LV� RIIVHW� E\� WKH� DPRXQW� DYDLODEOH� LQ� WKH� GHEW�
VHUYLFH�IXQG�DQG�WKH�DPRXQW�WR�EH�SURYLGHG�LQ�IXWXUH�\HDUV�WR�FRPSOHWH�UHWLUHPHQW�RI�WKH�GHEW�
SULQFLSDO�� ,W� LV� DOVR� XVHG� WR� DFFRXQW� IRU� RWKHU� OLDELOLWLHV� 8XGJHPHQWV� DQG� OHDVH� SXUFKDVHV��
ZKLFK�DUH�WR�EH�SDLG�IURP�IXQGV�SURYLGHG�LQ�IXWXUH \HDUV�

*HQHUDO� )L[HG� $VVHWV� $FFRXQW� *URXS� � 7KLV� DFFRXQW� JURXS� LV� XVHG� � E\� � JRYHUQPHQWV� � WR�
DFFRXQW� IRU� WKH� SURSHUW\�� SODQW� DQG� HTXLSPHQW� RI� WKH� VFKRRO� GLVWULFW�� 7KH�'LVWULFW� GRHV� QRW��
KDYH�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�LQFOXGH�WKLV�JURXS�LQ�LWV�ILQDQFLDO VWDWHPHQWV�

0HPRUDQGXP�2QO\��� 7RWDO�&ROXPQ

7KH��WRWDO��FROXPQ��RQ��WKH��FRPELQHG��ILQDQFLDO��VWDWHPHQWV��� UHJXODWRU\��EDVLV��LV��FDSWLRQHG�
��PHPRUDQGXP�RQO\��WR�LQGLFDWH�WKDW�LW�LV�SUHVHQWHG�RQO\�WR�IDFLOLWDWH�ILQDQFLDO�DQDO\VLV��'DWD�
LQ�WKLV�FROXPQ�GRHV�QRW�SUHVHQW�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV�� 1HLWKHU� LV� VXFK� GDWD��
FRPSDUDEOH�WR�D�FRQVROLGDWLRQ��,QWHUIXQG�HOLPL�QDWLRQV�KDYH�QRW�EHHQ�PDGH�LQ�WKH�DJJUHJDWLRQ�
RI�WKLV GDWD�

&� %DVLV�RI�$FFRXQWLQJ�DQG 3UHVHQWDWLRQ

7KH�'LVWULFW�SUHSDUHV�LWV�ILQDQFLDO�VWDWHPHQWV�LQ�D�SUHVHQWDWLRQ�IRUPDW�WKDW�LV�SUHVFULEHG�E\�WKH�
2NODKRPD�6WDWH�'HSDWWPHQW�RI�(GXFDWLRQ��7KLV� IRUPDW� LV�HVVHQWLDOO\� WKH�JHQHUDOO\�DFFHSWHG�
IRUP�RI�SUHVHQWDWLRQ�XVHG�E\�VWDWH�DQG�ORFDO�JRYHUQPHQWV�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�*$6%�
6WDWHPHQW�1R������%DVLF�)LQDQFLDO�6WDWHPHQWV�� 0DQDJHPHQW
V�'LVFXVVLRQ�DQG $QDO\VLV�IRU�
6WDWH�DQG�/RFDO�*RYHUQPHQWV�ZLWK�FHUWDLQ�PRGLILFDWLRQV��7KLV�IRUPDW�GLIIHUV�VLJQLILFDQWO\�
IURP�WKDW�UHTXLUHG�E\�*$6% ���

7KH� ILQDQFLDO� VWDWHPHQWV� DUH� HVVHQWLDOO\� SUHSDUHG� RQ� WKH� EDVLV� RI� FDVK� UHFHLSWV� DQG�
GLVEXUVHPHQWV�PRGLILHG�DV�UHTXLUHG�E\�WKH�UHJXODWLRQV�RI�WKH�2NODKRPD�6WDWH�'HSDUWPHQW�RI�
(GXFDWLRQ�DV�IROORZV�

� (QFXPEUDQFHV�UHSUHVHQWHG�E\�SXUFKDVH�RUGHUV��FRQWUDFWV��DQG�RWKHU�FRPPLWPHQWV�IRU�WKH�
H[SHQGLWXUH�RI�PRQLHV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�ZKHQ DSSURYHG�

� ,QYHVWPHQWV�DUH�UHFRUGHG�DV�DVVHWV�ZKHQ SXUFKDVHG�
� ,QYHQWRULHV�RI�VFKRRO�VXSSOLHV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�DQG�QRW�DV�LQYHQWRU\ DVVHWV�
� :DUUDQWV�SD\DEOH�DUH�UHFRUGHG�DV�OLDELOLWLHV�ZKHQ LVVXHG�
� /RQJ�WHUP�GHEW�LV�UHFRUGHG�LQ�WKH�*HQHUDO�/RQJ�7HUP�'HEW�$FFRXQW�*URXS�DQG�QRW�LQ��

WKH�EDVLF�ILQDQFLDO VWDWHPHQWV�



,1'(3(1'(17�6&+22/�',675,&7�12�����78/6$�&2817<
127(6�72�7+(�&20%,1('�),1$1&,$/�67$7(0(176�� 5(*8/$725<�%$6,6�

)25�7+(�<($5�(1'('�-81(���������

��

�����6800$5<�2)�6,*1,),&$17��$&&2817,1*��32/,&,(6� FRQW
G
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 G

� &RPSHQVDWHG�DEVHQFHV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�ZKHQ�SDLG�DQG�QRW�UHFRUGHG�DV�D�
OLDELOLW\�

� )L[HG�DVVHWV�DUH�UHFRUGHG�LQ�WKH�*HQHUDO�)L[HG�$VVHW�$FFRXQW�*URXS�DQG�QRW�LQ�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��)L[HG�DVVHWV�DUH�QRW GHSUHFLDWHG�

7KLV�UHJXODWRU\�EDVLV�RI�DFFRXQWLQJ�GLIIHUV�IURP�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�
WKH�8QLWHG�6WDWHV� RI�$PHULFD��ZKLFK� UHTXLUH� UHYHQXHV� WR� EH� UHFRJQL]HG�ZKHQ� WKH\�EHFRPH�
DYDLODEOH� DQG� PHDVXUDEOH�� RU� ZKHQ� WKH\� DUH� HDUQHG�� DQG� H[SHQGLWXUHV� RU� H[SHQVHV� WR� EH�
UHFRJQL]HG�ZKHQ�WKH� UHODWHG� OLDELOLWLHV�DUH� LQFXUUHG�IRU�JRYHUQPHQWDO�IXQG� W\SHV��DQG��ZKHQ�
UHYHQXHV�DUH�HDUQHG�

%DVLV�RI�DFFRXQWLQJ�UHIHUV�WR�ZKHQ�UHYHQXHV�DQG�H[SHQGLWXUHV�DUH�UHFRJQL]HG�LQ�WKH�DFFRXQWV�
DQG� UHSRUWHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� %DVLV� RI� DFFRXQWLQJ� UHODWHV� WR� WKH� WLPLQJ� RI� WKH�
PHDVXUHPHQWV� PDGH�� UHJDUGOHVV� RI� WKH� PHDVXUHPHQW� IRFXV� DSSOLHG�� $OO� JRYHUQPHQWDO� W\SH�
IXQGV� DUH� DFFRXQWHG� IRU� XVLQJ� WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ��5HYHQXHV� DUH� UHFRJQL]HG�
ZKHQ� WKH\� DUH� UHFHLYHG� UDWKHU� WKDQ�HDUQHG�DQG� H[SHQGLWXUHV� DUH� JHQHUDOO\� UHFRJQL]HG�ZKHQ�
HQFXPEHUHG�UHVHUYHG� UDWKHU� WKDQ� DW� WKH� WLPH� WKH� UHODWHG� IXQG� OLDELOLW\ LV� LQFXUUHG�� 7KHVH�
SUDFWLFHV�GLIIHU�IURP�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�

'� %XGJHWV�DQG�%XGJHWDU\ $FFRXQWLQJ

7KH�'LVWULFW�LV�UHTXLUHG�E\�VWDWH�ODZ�WR�SUHSDUH�DQ�DQQXDO�EXGJHW��$�SUHOLPLQDU\�EXGJHW�PXVW�
EH� VXEPLWWHG� WR� WKH�%RDUG�RI�(GXFDWLRQ�E\�'HFHPEHU� ���� IRU� WKH� ILVFDO� \HDU� EHJLQQLQJ� WKH�
IROORZLQJ�-XO\����,I�WKH�SUHOLPLQDU\�EXGJHW�UHTXLUHV�DQ�DGGLWLRQDO�OHY\��WKH�'LVWULFW�PXVW�KROG�
DQ� HOHFWLRQ�RQ� WKH� ILUVW�7XHVGD\� LQ�)HEUXDU\� WR� DSSURYH� WKH� OHY\�� ,I� WKH�SUHOLPLQDU\�EXGJHW
GRHV�QRW�UHTXLUH�DQ�DGGLWLRQDO�OHY\��LW�EHFRPHV�WKH�OHJDO�EXGJHW��,I�DQ�HOHFWLRQ�LV�KHOG�DQG�WKH�
WD[HV�DUH�DSSURYHG��WKHQ�WKH�SUHOLPLQDU\�EXGJHW�EHFRPHV�WKH�OHJDO�EXGJHW��,I�YRWHUV�UHMHFW�WKH�
DGGLWLRQDO�WD[HV��WKH�'LVWULFW�PXVW�DGRSW�D�EXGJHW�ZLWKLQ�WKH�DSSURYHG�WD[�UDWH�

$�EXGJHW�LV�OHJDOO\�DGRSWHG�E\�WKH�%RDUG�RI�(GXFDWLRQ�IRU�DOO�IXQGV��ZLWK�WKH�H[FHSWLRQ�RI�WKH�
WUXVW�DQG�DJHQF\�IXQGV��WKDW�LQFOXGHV�UHYHQXHV�DQG�H[SHQGLWXUHV�
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'� %XGJHWV�DQG�%XGJHWDU\�$FFRXQWLQJ�� FRQW
G

(QFXPEUDQFHV� UHSUHVHQW� FRPPLWPHQWV� UHODWHG� WR� XQSHUIRUPHG� FRQWUDFWV� IRU� JRRGV� � RU�
VHUYLFHV��(QFXPEUDQFH�DFFRXQWLQJ�� XQGHU�ZKLFK�SXUFKDVH�RUGHUV�DQG�RWKHU�FRPPLWPHQWV�RI�
UHVRXUFHV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�RI�WKH�DSSOLFDEOH�IXQG�� LV�XWLOL]HG�LQ�DOO�JRYHUQPHQWDO�
IXQGV� RI� WKH� 'LVWULFW�� 8QHQFXPEHUHG� DSSURSULDWLRQV� ODSVH� DW� WKH� HQG� RI� HDFK� ILVFDO� � \HDU��
:KLOH� WKH� 'HEW� 6HUYLFH� )XQG� LV� D� JRYHQXQHQWDO� IXQG�� D� FRPSDULVRQ� RI� EXGJHW� WR� DFWXDO�
VFKHGXOH�LV�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DOWKRXJK�WKH�ERDUG�FDQ�H[HUFLVH�QR�FRQWURO�
RI� WKH� UHYHQXH� VRXUFHV� IRU� WKLV� IXQG� �H[FHSW� LQWHUHVW� HDUQLQJV��� DQG� QR� FRQWURO� RYHU� LWV�
H[SHQGLWXUHV�

(� $VVHWV��/LDELOLWLHV�DQG�)XQG (TXLW\

&DVK� DQG� FDVK� HTXLYDOHQWV� � 7KH� 'LVWULFW� FRQVLGHUV� DOO� FDVK� RQ� KDQG�� GHPDQG� GHSRVLW��
DFFRXQWV�� DQG� KLJKO\� OLTXLG� LQYHVWPHQWV��ZLWK� DQ� RULJLQDO�PDWXULW\� RI� WKUHH�PRQWKV� RU� OHVV�
ZKHQ�SXUFKDVHG��WR�EH�FDVK�DQG�FDVK HTXLYDOHQWV�

,QYHVWPHQWV� � 7KH�'LVWULFW� FRQVLGHUV� LQYHVWPHQWV� RI� GLUHFW� REOLJDWLRQV� RI� WKH�8QLWHG� 6WDWHV�
JRYHUQPHQW� DQG� DJHQFLHV�� FHUWLILFDWHV� RI� GHSRVLWV�� VDYLQJV� DFFRXQWV� RU� VDYLQJV� FHUWLILFDWHV�
ZLWK�PDWXULWLHV� RI� JUHDWHU� WKDQ� WOXāHH�PRQWKV�� $OO� LQYHVWPHQWV� DUH� UHFRUGHG� DW� FRVW�� ZKLFK�
DSSUR[LPDWHV�PDUNHW�YDOXH�

,QYHQWRULHV� � 7KH� YDOXH� RI� FRQVXPDEOH� LQYHQWRULHV� DW� -XQH� ���� ������ LV� QRW�PDWHULDO� WR� WKH�
FRPELQHG�ILQDQFLDO�VWDWHPHQWV�

)L[HG�$VVHWV�DQG�3URSHUW\��3ODQW�DQG�(TXLSPHQW�� 7KH�'LVWULFW�KDV�QRW�PDLQWDLQHG�D�UHFRUG��
RI�JHQHUDO�IL[HG�DVVHWV��DQG��DFFRUGLQJO\��D�*HQHUDO�)L[HG�$VVHWV�$FFRXQW�*URXS�UHTXLUHG�E\�
WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ� SUHVFULEHG� E\� WKH� 2NODKRPD� 6WDWH� 'HSD�WPHQW� RI�
(GXFDWLRQ� LV� QRW� LQFOXGHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� *HQHUDO� IL[HG� DVVHWV� SXUFKDVHG� DUH�
UHFRUGHG�DV�H[SHQGLWXUHV�LQ�WKH�YDULRXV�IXQGV DW�WKH�WLPH�RISXUFKDVH�

:DUUDQWV� 3D\DEOH� � :DUUDQWV� DUH� LVVXHG� WR� PHHW� WKH� REOLJDWLRQV� IRU� JRRGV� DQG� VHUYLFHV�
SURYLGHG� WR� WKH� 'LVWULFW�� 7KH� 'LVWULFW� UHFRJQL]HV� D� OLDELOLW\� IRU� WKH� DPRXQW� RI� RXWVWDQGLQJ�
ZDUUDQWV�WKDW�KDYH�\HW�WR�EH�UHGHHPHG�E\�WKH�'LVWULFW
V�WUHDVXUHU�

(QFXPEUDQFHV�� (QFXPEUDQFHV�UHSUHVHQW�FRQXQLWPHQWV�UHODWHG�WR�SXUFKDVH�RUGHUV��FRQWUDFWV��
RWKHU� FRPPLWPHQWV� IRU� H[SHQGLWXUHV� RU� UHVRXUFHV�� DQG� JRRGV� RU� VHUYLFHV� UHFHLYHG� E\� WKH�
'LVWULFW�IRU�ZKLFK�D�ZDUUDQW�KDV�QRW�EHHQ�LVVXHG��$Q�H[SHQGLWXUH�LV�UHFRUGHG�DQG�D�OLDELOLW\�LV�
UHFRJQL]HG�IRU�RXWVWDQGLQJ�HQFXPEUDQFHV�DW�\HDU�HQG�LQ�DFFRUGDQFH�ZLWK�WKH�UHJXODWRU\�EDVLV�
RI�DFFRXQWLQJ��?9KLOH�WKH�UHJXODWRU\�EDVLV�WKDW�LV�XVHG�IRU�WKH�'HEW�6HUYLFH�)XQG�DSSUR[LPDWHV�
IXOO�DFFUXDO�DFFRXQWLQJ�� WKH�DFFUXDOV� UHFRUGHG�DUH� UHSRUWHG� WR�PHHW� UHJXODWRU\� UHTXLUHPHQWV���
DV�RSSRVHG�WR�WKH�UHTXLUHPHQWV�RI�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ SULQFLSOHV�
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(���$VVHWV���/LDELOLWLHV�DQG�)XQG� (TXLW\� FRQW
G

&RPSHQVDWHG� $EVHQFHV� � 7KH� 'LVWULFW� SURYLGHV� YDFDWLRQ� DQG� VLFN� OHDYH� EHQHILWV� LQ��
DFFRUGDQFH�ZLWK�7LWOH����RI�WKH�2NODKRPD�6WDWXWHV��$UWLFOH��������ZKLFK�SURYLGHV�IRU�DQQXDO�
VLFN� OHDYH� DQG� SHUVRQDO� EXVLQHVV� GD\V�� 'LVWULFW� SROLF\� DOORZV� FH�WLILHG� HPSOR\HHV� WR�
DFFXPXODWH�VXFK�GD\V�WR�D�PD[LPXP�QXPEHU�RI�GD\V��9HVWHG�RU�DFFXPXODWHG�YDFDWLRQ�OHDYH�
WKDW� LV�H[SHFWHG�WR�EH� OLTXLGDWHG�ZLWK�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV�KDG�QRW�EHHQ�
UHSRUWHG� DV� DQ� H[SHQGLWXUH� RI� WKH� JRYHUQPHQWDO� IXQG� WKDW� ZLOO� SD\� LW� VLQFH� WKH� ILQDQFLDO�
VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� WKH� UHJXODWRU\� EDVLV� RI� DFFRXQWLQJ�� 7KLV� SUDFWLFH� GLIIHUV�
IURP�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ SULQFLSOHV�

)XQGV� +HOG� IRU� 6FKRRO� 2UJDQL]DWLRQV� � )XQGV� KHOG� IRU� VFKRRO� RUJDQL]DWLRQV� UHSUHVHQW� WKH
IXQGV�UHFHLYHG�RU�FROOHFWHG�IURP�VWXGHQWV�RU�RWKHU�FRFXUULFXODU�DQG H[WUDFXUULFXODU
DFWLYLWLHV�FRQGXFWHG�LQ�WKH�'LVWULFW��FRQWURO�RYHU�ZKLFK�LV�H[HUFLVHG�E\�WKH�ERDUG�RI�HGXFDWLRQ��
7KHVH�IXQGV�DUH�FUHGLWHG�WR�WKH�DFFRXQW�PDLQWDLQHG�IRU�WKH�EHQHILW�RI�HDFK�SDUWLFXODU�DFWLYLW\�
ZLWKLQ�WKH�VFKRRO�DFWLYLW\�IXQG�

/RQJ�7HUP�'HEW�� /RQJ�WHUP�GHEW�LV�UHFRJQL]HG�DV�D�OLDELOLW\�RI�D�JRYHUQPHQWDO�IXQG�ZKHQ�
GXH��RU�ZKHQ�UHVRXUFHV�KDYH�EHHQ�DFFXPXODWHG�LQ�WKH�GHEW�VHUYLFH�IXQG�IRU�SD\PHQW�HDUO\�LQ�
WKH�IROORZLQJ�\HDU��)RU�RWKHU�ORQJ�WHQQ�REOLJDWLRQV��RQO\�WKDW�SRUWLRQ�H[SHFWHG�WR�EH�ILQDQFHG�
IURP� H[SHQGDEOH� DYDLODEOH� ILQDQFLDO� UHVRXUFHV� LV� UHSRUWHG� DV� D� IXQG� OLDELOLW\� � RI� � D�
JRYHUQPHQWDO�IXQG��7KH�UHPDLQLQJ�SRUWLRQ�RI�VXFK�REOLJDWLRQV�LV�UHSRUWHG�LQ�WKH�JHQHUDO�ORQJ�
WHUP�GHEW�DFFRXQW�JURXS�

)XQG�%DODQFH�� ,Q�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV��JRYHUQPHQWDO�IXQGV�UHSRUW�WKH�KLHUDUFK\�RI�
IXQG�EDODQFHV��7KH�KLHUDUFK\�LV�EDVHG�SULPDULO\�RQ�WKH�GHJUHH�RI�VSHQGLQJ�FRQVWUDLQWV�SODFHG�
XSRQ�XVH�RIUHVRXUFHV�IRU�VSHFLILF�SXUSRVHV�YHUVXV�DYDLODELOLW\�RI�DSSURSULDWLRQ��$Q�LPSRUWDQW�
GLVWLQFWLRQ� WKDW� LV� PDGH� LQ� UHSRUWLQJ� IXQG� EDODQFH� LV� EHWZHHQ� DPRXQWV� WKDW� DUH� FRQVLGHUHG�
QRQVSHQGDEOH��L�H���IXQG�EDODQFH�DVVRFLDWHG��ZLWK�DVVHWV�WKDW�DUH�QRW�LQ�VSHQGDEOH�IRUP��VXFK
DV� LQYHQWRULHV� RU� SUHSDLG� LWHPV�� ORQJ�WHUP� SRUWLRQV� RI� ORDQV� DQG� QRWHV� UHFHLYDEOH�� RU� LWHPV��
WKDW�DUH�OHJDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�LQWDFW��VXFK�DV�WKH�FRUSXV�RI�D�SHUPDQHQW�IXQG���DQG�
WKRVH� WKDW� DUH� VSHQGDEOH� �VXFK� DV� IXQG� EDODQFH� DVVRFLDWHG� ZLWK� FDVK�� LQYHVWPHQWV� RU�
UHFHLYDEOHV��

$PRXQW� LQ� WKH� VSHQGDEOH� IXQG� EDODQFH� FDWHJRU\� DUH� IXUWKHU� FODVVLILHG� DV� � UHVWULFWHG��
FRPPLWWHG��DVVLJQHG�RU�XQDVVLJQHG��DV�DSSURSULDWH�

5HVWULFWHG� IXQG� EDODQFH� UHSUHVHQWV� DPRXQWV� WKDW� DUH� FRQVWUDLQHG� HLWKHU� H[WHUQDOO\� E\�
FUHGLWRUV��VXFK�DV�GHEW�FRYHQDQWV���JUDQWRUV��FRQWULEXWRUV�RU� ODZV�RU�UHJXODWLRQV�RI�RWKHU�
JRYHUQPHQWV��RU�E\�ODZ��WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ�
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(� $VVHWV��/LDELOLWLHV�DQG�)XQG�(TXLW\� FRQW
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&RPPLWWHG� IXQG�EDODQFH�UHSUHVHQWV�DPRXQWV� WKDW�DUH�XVHDEOH�RQO\�IRU�VSHFLILF�SXUSRVHV�
E\� IRUPDO� DFWLRQ�RI� WKH� JRYHUQPHQW
V� KLJKHVW� OHYHO� RI� GHFLVLRQ� �PDNLQJ� DXWKRULW\��6XFK�
DPRXQWV� DUH� QRW� VXEMHFW� WR� OHJDO� HQIRUFHDELOLW\� �OLNH� UHVWULFWHG� DPRXQWV��� EXW� FDQQRW� EH�
XVHG�IRU�DQ\�RWKHU�SXUSRVH�XQOHVV� WKH�JRYHUQPHQW�UHPRYHV�RU�FKDQJHV�WKH�OLPLWDWLRQ�E\�
WDNLQJ�DFWLRQ�VLPLODU�WR�WKDW�ZKLFK�LPSRVHG�WKH�FRPPLWPHQW�

$VVLJQHG� IXQG� EDODQFH� UHSUHVHQWV� DPRXQWV� WKDW� DUH� LQWHQGHG� WR� EH� XVHG� IRU� VSHFLILF�
SXUSRVHV��EXW� DUH�QHLWKHU� UHVWULFWHG�QRU�FRPPLWWHG�� ,QWHQW� LV� H[SUHVVHG�E\� WKH�JRYHUQLQJ�
ERG\� LWVHOI�� RU� D� VXERUGLQDWHG� KLJK�OHYHO� ERG\� RU� RIILFLDO� ZKR� WKH� JRYHUQLQJ� ERG\� KDV�
GHOHJDWHG�WKH�DXWKRULW\�WR�DVVLJQ�DPRXQWV�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV��$VVLJQHG�IXQG�
EDODQFHV� LQFOXGH� DOO� UHPDLQLQJ� VSHQGDEOH� DPRXQWV� �H[FHSW� QHJDWLYH� EDODQFH� V�� WKDW� DUH�
UHSRUWHG�LQ�JRYHUQPHQWDO�IXQGV�RWKHU�WKDQ�WKH�JHQHUDO�IXQG��WKDW�DUH�QHLWKHU�UHVWULFWHG�QRU�
FRPPLWWHG�� DQG� DPRXQWV� LQ� WKH� JHQHUDO� IXQG� WKDW� DUH� LQWHQGHG� WR� EH� XVHG� IRU� VSHFLILF�
SXUSRVHV�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�VWDQGDUG�

8QDVVLJQHG�IXQG�EDODQFH�LV�WKH�UHVLGXDO�FODVVLILFDWLRQ�IRU�WKH�JHQHUDO�IXQG��,W�UHSUHVHQWV�
WKH�DPRXQWV�WKDW�KDYH�QRW�EHHQ�DVVLJQHG�WR�RWKHU�IXQGV��DQG�WKDW�KDYH�QRW�EHHQ�UHVWULFWHG��
FRPPLWWHG��RU�DVVLJQHG�WR�VSHFLILF�SXUSRVHV�ZLWKLQ�WKH�JHQH�UDO�IXQG�

)� 5HYHQXH�DQG ([SHQGLWXUHV

/RFDO� 5HYHQXHV� � 5HYHQXH� IURP� ORFDO� VRXUFHV� LV� WKH� PRQH\� JHQHUDWHG� IURP� ZLWKLQ� WKH�
ERXQGDULHV�RI� WKH�'LVWWLFW�DQG�DYDLODEOH� WR� WKH�'LVWULFW�IRU� LWV�XVH��7KH�'LVWULFW� LV�DXWKRUL]HG��
E\� VWDWH� ODZ� WR� OHY\�SURSHUW\� WD[HV�ZKLFK�FRQVLVW�RI� DG�YDORUHP� WD[HV�RQ� UHDO� DQG�SHUVRQDO�
SURSHUW\� ZLWKLQ� WKH� 'LVWULFW�� 7KHVH� SURSHUW\� WD[HV� DUH� GLVWULEXWHG� WR� WKH� 'LVWULFW
V� JHQHUDO��
EXLOGLQJ� DQG� VLQNLQJ� IXQGV� EDVHG� RQ� WKH� OHYLHV� DSSURYHG� IRU� HDFK� IXQG�� 7KH� � &RXQW\��
$VVHVVRU��XSRQ�UHFHLSW�RI�WKH�FHUWLILFDWLRQ�RI�WD[�OHYLHV�IURP�WKH�FRXQW\�H[FLVH�ERDUG��H[WHQGV�
WKH�WD[�OHYLHV�RQ�WKH�WD[�UROOV�IRU�VXEPLVVLRQ�WR�WKH�FRXQW\�WWāHDVXUHU�S�LRU�WR�2FWREHU����7KH�
FRXQW\�WUHDVXUHU�PXVW�FRPPHQFH�WD[�FROOHFWLRQ�ZLWKLQ�ILIWHHQ�GD\V�RI�UHFHLSW�RI�WKH�WD[�UROOV��
7KH�ILUVW�KDOI�RI�WD[HV�LV�GXH�SULRU�WR�-DQXDU\����7KH�VHFRQG�KDOI�LV�GXH�SULRU�WR�$SULO����,I�WKH�
ILUVW� SD\PHQW� LV� QRW�PDGH� LQ� D� WLPHO\�PDQQHU�� WKH� HQWLUH� WD[� EHFRPHV� GXH� DQG� SD\DEOH� RQ�
-DQXDU\����6HFRQG�KDOI�WD[HV�EHFRPH�GHOLQTXHQW�RQ�$SULO����RI��WKH��\HDU�IROORZLQJ��WKH�\HDU��
RI� �DVVHVVPHQW�� � ,I� �QRW�SDLG�E\�WKH�IROORZLQJ�2FWREHU����WKH�SURSHUW\� LV�RIIHUHG�IRU�VDOH�IRU��
WKH� DPRXQW� RI� WD[HV� GXH�� 7KH� RZQHU� KDV� WZR� \HDUV� WR� UHGHHP� WKH� SURSH�L\� � E\�SD\LQJ� WKH��
WD[HV�DQG�SHQDOW\�RZHG��,I�DW�WKH�HQG�RI�WZR�\HDUV�WKH�RZQHU�KDV�QRW�GRQH�VR��WKH�SXUFKDVHU�LV�
LVVXHG�D�GHHG� WR� WKH�SURSHUW\��2WKHU� ORFDO� VRXUFHV�RI� UHYHQXHV� LQFOXGH� WXLWLRQ�� IHHV�� UHQWDOV��
GLVSRVDOV��FRPPLVVLRQV�DQG UHLPEXUVHPHQWV�
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)���5HYHQXH�DQG�([SHQGLWXUHV�� FRQW
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,QWHP�HGLDWH�5HYHQXHV� � 5HYHQXH� IURP� LQWHUPHGLDWH� VRXUFHV� LV� WKH�DPRXQW� RI�PRQH\� IURP�
IXQGV�FROOHFWHG�E\�DQ�LQWHUPHGLDWH�DGPLQLVWUDWLYH�XQLW��RU�D�SROLWLFDO�VXEGLYLVLRQ�EHWZHHQ�WKH�
'LVWULFW�DQG�WKH�VWDWH��DQG�GLVWULEXWHG�WR�'LVWULFWV�LQ�DPRXQWV�WKDW�GLIIHU�LQ�SURSRUWLRQ�WR�WKRVH�
ZKLFK�DUH�FROOHFWHG�ZLWKLQ�VXFK�V\VWHPV�

6WDWH�5HYHQXHV�� 5HYHQXHV�IURP�VWDWH�VRXUFHV�IRU�FXUUHQW�RSHUDWLRQV�DUH�SULPDULO\�JRYHUQHG�
E\�WKH�VWDWH�DLG�IRUPXOD�XQGHU�WKH�SURYLVLRQV�RI�$UWLFOH�;9,,,��7LWOH�����2NODKRPD�6WDWXWHV��
7KH�6WDWH�%RDUG�RI�(GXFDWLRQ�DGPLQLVWHUV�WKH�DOORFDWLRQ�RI�VWDWH�DLG�IXQGV�WR�VFKRRO�GLVWULFWV�
EDVHG�RQ�LQIPPDWLRQ�DFFXPXODWHG�IURP�WKH�'LVW�LFWV�

$IWHU�UHYLHZ�DQG�YHULILFDWLRQ�RI�UHSRUWV�DQG�VXSSRUWLQJ�GRFXPHQWDWLRQ��WKH�6WDWH�'HSDUWPHQW�
RI�(GXFDWLRQ�PD\�DGMXVW�VXEVHTXHQW�ILVFDO�SHULRG�DOORFDWLRQV�RI�PRQH\�IRU�SULRU�\HDU�H�UQUV�
GLVFORVHG�E\�UHYLHZ��1RUPDOO\��VXFK�DGMXVWPHQWV�DUH�WUHDWHG�DV�UHGXFWLRQV�IURP�RU�DGGLWLRQV�
WR�WKH�UHYHQXH�RI�WKH�\HDU�ZKHQ�WKH�DGMXVWPHQW�LV PDGH�

7KH�'LVWULFW� UHFHLYH� V� UHYHQ�XH� IURP�WKH� VWDWH� WR�DGPLQLVWHU� FHUWDLQ�FDWHJRULFDO� HGXFDWLRQDO�
SURJUDPV��6WDWH�%RDUG�RI�(GXFDWLRQ�UXOHV�UHTXLUH�WKDW�UHYHQXH�HDUPDUNHG�IRU�WKHVH�SURJUDPV�
EH� H[SHQGHG� RQO\� IRU� WKH� SURJUDP� IRU� ZKLFK� WKH� PRQH\� LV� SURYLGHG� DQG� UHTXLUH� WKDW� WKH�
PRQH\�QRW�H[SHQGHG�DV�RI�WKH�FORVH�RI�WKH�ILVFDO�\HDU�EH�FD�7LHG�IRUZDUG�LQWR�WKH�IROORZLQJ�
\HDU� WR�EH�H[SHQGHG�IRU�WKH�VDPH�FDWHJRULFDO�SURJUDPV��7KH�6WDWH�'HSDUWPHQW�RI�(GXFDWLRQ�
UHTXLUHV�WKDW�FDWHJRULFDO�HGXFDWLRQDO�SURJUDP�UHYHQXHV�EH�DFFRXQWHG�IRU�LQ�WKH�JHQHUDO�IXQG�

)HGHUDO�5HYHQXHV�� )HGHUDO�UHYHQXHV�FRQVLVW�RI�UHYHQXHV�IURP�WKH�IHGHUDO�JRYHUQPHQW�LQ�WKH�
IRUQ��RI�RSHUDWLQJ�JUDQWV�RU�HQWLWOHPHQWV��$Q�RSHUDWLQJ�JUDQW�LV�D�FRQWLLEXWLRQ�WR�EH�XVHG�IRU�D�
VSHFLILF�SXUSRVH��DFWLYLW\�RU�IDFLOLW\��$�JUDQW�PD\�EH�UHFHLYHG�HLWKHU�GLUHFWO\�IURP�WKH�IHGHUDO�
JRYHUQPHQW� RU� LQGLUHFWO\� DV� D� SDVVWKURXJK� IURP� DQRWKHU� JRYHUQPHQW�� VXFK� DV� WKH� VWDWH��
(QWLWOHPHQW� LV� WKH� DPRXQW� RI� SD\PHQW� WR� ZKLFK� WKH� 'LVWULFW� LV� HQWLWOHG� SXUVXDQW� WR� DQ�
DOORFDWLRQ� IR�PXOD� FRQWDLQHG� LQ� DSSOLFDEOH� VWDWXWHV�� 7KH� PDMRULW\� RI� WKH� IHGHUDO� UHYHQXHV�
UHFHLYHG� E\� WKH� 'LVWULFW� DUH� DSSRUWLRQHG� WR� WKH� JHQHUDO� IXQG�� 7KH� � 'LVWULFW� � PDLQWDLQV� � D�
VHSDUDWH� FKLOG� QXWULWLRQ� IXQG� DQG� WKH� IHGHUDO� UHYHQXHV� UHFHLYHG� IRU� WKH� � FKLOG� � QXWULWLRQ��
SURJUDPV DUH DSSRUWLRQHG WKHUH�

1RQ�0RQHWDU\�7UDQVDFWLRQV�� 7KH�'LVWULFW�UHFHLYHV��FRPPRGLWLHV�IRUP�WKH�8�6��'HSDUWPHQW�
RI� $JLLFXOWXUH�� 7KH� YDOXH� RI� WKHVH� FRPPRGLWLHV� KDV� EHHQ� LQFOXGHG� LQ� WKH� 6FKHGXOH� RI�
([SHQGLWXUHV� RI� )HGHUDO� $ZDUGV�� KRZHYHU�� WKH\� KDYH� QRW� EHHQ� LQFOXGHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�DV�HLWKHU�UHYHQXH�RU�H[SHQVH�VLQFH�WKH\�DUH�QRW�UHSRUWHG�XQGHU�WKH�UHJXODWRU\�EDVLV�
RI DFFRXQWLQJ�
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,QWHUHVW�(DUQLQJV�� 5HSUHVHQW�FRPSHQVDWLRQ�IRU�WKH�XVH�RI�ILQDQFLDO�VRXUFHV�RYHU�D�SHULRG�RI�
WLPH�

1RQ�5HYHQXH�5HFHLSWV�� 1RQ�UHYHQXH�UHFHLSWV�UHSUHVHQW�UHFHLSWV�GHSRVLWHG� �LQWR�D�IXQG�WKDW�
DUH�QRW�QHZ�UHYHQXHV�WR�WKH�'LVWULFW��EXW�WKH�UHWXUQ�RI�DVVHWV�

,QVWUXF�RQ� ([SHQGLWXUHV� � ,QVWUXFWLRQ� H[SHQGLWXUHV� LQFOXGH� WKH� DFW�Y�W�HV� GHDOLQJ� GLUHFWO\�
ZLWK�WKH�LQWHUDFWLRQ�EHWZHHQ�WHDFKHUV�DQG�VWXGHQWV��7HDFKLQJ�PD\�EH�SURYLGHG�IRU�VWXGHQWV�LQ�
D� VFKRRO� FODVVURRP�� LQ� DQRWKHU� ORFDWLRQ�� VXFK� DV� D� KRPH� RU� KRVSLWDO�� DQG� LQ� RWKHU� OHDUQLQJ�
VLWXDWLRQV�� VXFK� DV� WKRVH� LQYROYLQJ� FRFXUULFXODU� DFWLYLWLHV�� ,W� PD\� DOVR� EH� SURYLGHG� WKURXJK�
VRPH� RWKHU� DSSURYHG� PHGLXP�� VXFK� DV� WHOHYLVLRQ�� UDGLR�� WHOHSKRQH� DQG� FR,7HVSRQGHQFH��
,QFOXGHG� KHUH� DUH� WKH� DFWLYLWLHV� RI� WHDFKHU� DVVLVWDQWV� RI� DQ\� W\SH� �FOHUNV�� JUDGHUV�� WHDFKLQJ�
PDFKLQHV�� HWF���ZKLFK� DVVLVW� LQ� WKH� LQVWPFWLRQDO� SURFHVV��7KH� DFWLYLWLHV� RI� WXWRUV�� WUDQVODWRUV��
DQG�LQWHUSUHWHUV�ZRXOG�EH�UHFRUGHG�KHUH��'HSDUWPHQW�FKDLUSHUVRQV�ZKR�WHDFK�IRU�DQ\�SRUWLRQ�
RI�WLPH�DUH�LQFOXGHG�KHUH���7XLWLRQ�WUDQVIHU�IHHV�SDLG�WR�RWKHU�/($V�ZRXOG�EH�LQFOXGHG KHUH�

6XSSRUW� 6HUYLFHV� ([SHQGLWXUHV� � 6XSSRUW� VHUYLFHV� � H[SHQGLWXUHV� � SURYLGH� � DGPLQLVWUDWLYH��
WHFKQLFDO� �VXFK� DV� JXLGDQFH� DQG� KHDOWK�� DQG� ORJLVWLFDO� VXSSPL� WR� IDFLOLWDWH� DQG� HQKDQFH�
LQVWUXFWLRQ�� 7KHVH� VHUYLFHV� H[LVW� DV� DGMXQFWV� IRU� IXOILOOLQJ� WKH� REMHFWLYHV� RI� LQVWUXFWLRQ��
FRPPXQLW\ VHUYLFHV�DQG HQWHUSULVH SURJUDPV� UDWKHU WKDQ DV HQWLWLHV ZLWKLQ�WKHPVHOYHV�

2SHUDWLRQ�RI�1RQ�,QVWUXFWLRQDO�6HUYLFHV�([SHQGLWXUHV�� $FWLYLWLHV�FRQFHUQHG�ZLWK�SURYLGLQJ��
QRQ�LQVWUXFWLRQDO�VHUYLFHV�WR�VWXGHQWV��VWDII�RU�WKH�FRPPXQLW\�

)DFLOLWLHV� � $FTXLVLWLRQ� � DQG� � &RQVWUXFWLRQ� � � 6HUYLFHV� � � ([SHQGLWXUHV� � � &RQVLVWV� � RI� � DFWUY�WUHV
LQYROYHG�ZLWK�WKH�DFTXLVLWLRQ�RI�ODQG�DQG�EXLOGLQJV��UHPRGHOLQJ�EXLOGLQJV��WKH�FRQVWUXFWLRQ�RI�
EXLOGLQJV�DQG�DGGLWLRQV� WR�EXLOGLQJV�� LQLWLDO� LQVWDOODWLRQ�RU� H[WHQVLRQ�RI� VHUYLFH� V\VWHPV�DQG�
RWKHU�EXLOW�LQ�HTXLSPHQW��DQG�LPSURYHPHQWV�WR�VLWHV�

2WKHU�2XWOD\V�([SHQGLWXUHV� � $�QXPEHU�RI�RXWOD\V� RI� JRYHUQPHQWDO� IXQGV� DUH� QRW� SURSHUO\
FODVVLILHG� DV� H[SHQGLWXUHV�� EXW� VWLOO� UHTXLUH� EXGJHWDU\� RU� DFFRXQWLQJ� FRQWURO�� 7KHVH� DUH�
FODVVLILHG�DV�2WKHU�2XWOD\V��7KHVH�LQFOXGH�GHEW�VHUYLFH�SD\PHQWV��SULQFLSDO�DQG�LQWHUHVW��

2WKHU� 8VHV� ([SHQGLWXUHV� � 7KLV� LQFOXGHV� VFKRODUVKLSV� SURYLGHG� E\� SULYDWH� JLIWV� DQG�
HQGRZPHQWV�� VWXGHQW� DLG� DQG� VWDII� DZDUGV� VXSSRUWHG� E\� RXWVLGH� UHYHQXH� VRXUFHV� �L�H���
IRXQGDWLRQV��� $OVR�� H[SHQGLWXUHV� IRU� VHOI�IXQGHG� HPSOR\HH� EHQHILW� SURJUDPV� DGPLQLVWHUHG�
HLWKHU�E\�WKH�'LVWULFW�RU�D�WKLUG�SDUW\�DGPLQLVWUDWRU�
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5HSD\PHQW� ([SHQGLWXUHV� � 5HSD\PHQW� H[SHQGLWXUHV� UHSUHVHQW� FKHFNV�ZDUUDQWV� LVVXHG� WR�
RXWVLGH�DJHQFLHV�IRU�UHIXQG�RU�UHVWULFWHG�UHYHQXH�SUHYLRXVO\�UHFHLYHG�IRU�RYHUSD\PHQW��QRQ�
TXDOLILHG�H[SHQGLKX�HV�DQG�RWKHU�UHIXQGV�WR�EH�UHSDLG�IURP�'LVKLFW�IXQGV�

,QWHUIXQG� 7UDQVDFWLRQV� � 4XDVL�H[WHUQDO� KāDQVDFWLRQV� DUH� DFFRXQWHG� IRU� DV� UHYHQXHV��
H[SHQGLWXUHV� RU� H[SHQVHV�� 7UDQVDFWLRQV� WKDW� FRQVWLWXWH� UHLPEXUVHPHQWV� WR� D� IXQG� RU�
H[SHQGLWXUHV�H[SHQVHV�LQLWLDOO\�PDGH�IURP�LW�WKDW�DUH�SURSHUO\�DSSOLFDEOH�WR�DQRWKHU�IXQG��DUH�
UHFRUGHG�DV�H[SHQGLWXUHV�H[SHQVHV�LQ�WKH�IXQG�WKDW�LV�UHLPEPVHG�

$OO�RWKHU� LQWHUIXQG� WUDQVDFWLRQV��H[FHSW�TXDVL�H[WHUQDO� WUDQVDFWLRQV�DQG�UHLPEXUVHPHQWV��DUH�
UHSRUWHG�DV� WUDQVIHUV��1RQUHFXUULQJ�RU�QRQURXWLQH�SHQQDQHQW� WUDQVIHUV�RI�HTXLW\�DUH� UHSRUWHG��
DV�UHVLGXDO�HTXLW\� WUDQVIHUV��$OO�RWKHU� LQWHUIXQG�WUDQVIHUV�DUH�UHSRUWHG�DV�RSHUDWLQJ�WUDQVIHUV��
7KHUH�ZHUH�QR�LQWHUIXQG�WUDQVIHUV�PDGH�GXULQJ�WKH���������ILVFDO \HDU�

�� &$6+�$1' ,19(670(176

&XVWRGLDO�&UHGLW�5LVN�� &XVWRGLDO�FUHGLW�ULVN�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�D�EDQN�IDLOXUH��WKH�
'LVWULFW
V� GHSRVLWV� PD\� QRW� EH� UHK�UQHG� WR� WKH� 'LVWULFW�� 7KH� 'LVWLLFW
V� FDVK� GHSRVLWV� DQG�
LQYHVWPHQWV� DW� -XQH� ���� ������ ZHUH� ������������� DW� ILQDQFLDO� LQVWLWXWLRQV�� DQG� ZHUH��
FRPSOHWHO\�LQVXUHG�RU�FROODWHUDOL]HG�E\�IHGHUDO�GHSRVLWRU\�LQVX�UDQFH��GLUHFW REOLJDWLRQV�RI�WKH
8�6��*RYHUQPHQW��RU�VHFXULWLHV�KHOG�E\�WKH�'LVWULFW�RU�E\�LWV�DJHQW�LQ�WKH�'LVWULFW
V�QDPH�

,QYHVWPHQW�,QWHUHVW�5DWH�5LVN�� ,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�LQWHUHVW�UDWHV�ZLOO�
DGYHUVHO\�DIIHFW�WKH�IDLU�PDUNHW�YDOXH�RI�DQ�LQYHVWPHQW��'XH�WR�WKH�UHTXLUHG�OLTXLGLW\�IRU�WKRVH�
LQYHVWPHQWV��WKHVH�IXQGV�KDYH�QR�GHILQHG�PDKOULW\�GDWHV��7KH�'LVWLLFW�GRHV�QRW�KDYH�D�IRQQDO�
SROLF\�WKDW� OLPLWV� LQYH�VWPHQ�W�PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�
ORVVHV�IURP�LQFUHDVLQJ�LQWHUHVW�UDWHV�

,QYHVWPHQW� &UHGLW� ULVN� � &UHGLW� ULVN� LV� WKH� ULVN� WKDW� WKH� LVVXHU� RU� RWKHU� FRXQWHUSDUW\� WR� DQ�
LQYHVWPHQW�ZLOO�QRW�IXOILOO�LWV�REOLJDWLRQV��7KH�'LVWULFW�GRHV�QRW�KDYH�D�IRQQDO�SROLF\�OLPLWLQJ�
LWV�LQYHVWPHQW�FKRLFHV��RWKHU�WKDQ�WKH OLPLWDWLRQ�RI�VWDWH�ODZ�DV�IROORZV�

� 'LUHFW�REOLJDWLRQV�RI�WKH�8�6��*RYHUQPHQW��LWV�DJHQFLHV�DQG�LQVWUXPHQW�WR�ZKLFK�WKH�IXOO�
IDLWK� DQG� FUHGLW� RI� WKH� 8�6�� *RYHUQPHQW� LV� SOHGJHG�� RU� REOLJDWLRQV� WR� WKH� SD\PHQW� RI�
ZKLFK�WKH�IXOO�IDLWK�DQG�FUHGLW�RI�WKH�6WDWH�LV SOHGJHG�

� &HUWLILFDWHV� RI� GHSRVLW� RU� VDYLQJV� DFFRXQWV� WKDW� DUH� HLWKHU� LQVXUHG� RU� VHFXUHG� ZLWK�
DFFHSWDEOH�FROODWHUDO�ZLWK� LQ�VWDWH�ILQDQFLDO� LQVWLKOWLRQV��DQG� IXOO\� LQVXUHG�FH�WLILFDWHV�RI�
GHSRVLW�RU�VDYLQJV�DFFRXQWV�LQ�RXW�RI�VWDWH�ILQDQFLDO LQVWLWXWLRQV�
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� :LWK� FH�WDLQ� OLPLWDWLRQ� �� QHJRWLDEOH� FHUWLILFDWHV� RI� GHSRVLW�� SULPH� EDQNHUV� DFFHSWDQFHV��
SULPH F��PQHUF LDO SDSHU DQG UHSXUFKDVHDJUHHPHQWV ZLWK FHUWDLQ OLPLWDWLRQV�

� &RXQW\�� PXQLFLSDO� RU� VFKRRO� GLVWULFW� WD[� VXSS��WHG� GHEW� REOLJDWLRQV�� ERQG� RU� UHYHQXH�
DQWLFLSDWLRQ� QRWHV� �� PRQH\� MXGJPHQWV�� RU� ERQG� RU� UHYHQXH� DQWLFLSDWLRQ� QRWHV� RI� SXEOLF�
WUXVWV�ZKRVH�EHQHILFLDU\�LV�D�FRXQW\��PXQLFLSDOLW\�RU�VFKRRO GLVWULFW�

� 1RWHV� RU� ERQGV� VHFXUHG� E\� PRUWJDJH� RU� WUXVW� GHHG� LQVXUHG� E\� WKH� )HGHUDO� +RXVLQJ�
$GPLQLVWUDWRU� DQG� GHEHQWXUHV� LVVXHG� E\� WKH� )HGHUDO� +RXVLQJ� $GPLQLVWUDWRU�� DQG� LQ�
REOLJDWLRQV RI WKH 1DWLRQDO 0R�WJDJH $VVRFLDWLRQ�

� 0RQH\� PDUNHW� IXQGV� UHJXODWHG� E\� WKH� 6(&� DQG� LQ� ZKLFK� LQYHVWPHQWV� FRQVLVW� RI� WKH�
LQYHVWPHQWV PHQWLRQHG LQ WKH SUHYLRXV�EXOOHW LWHPV�

&RQFHQWUDWLRQ�RIOQYHVWPHQW�&UHGLW�5LVN�� 7KH�'LVWULFW�SODFHV�QR�OLPLW�RQ�WKH�DPRXQW�LW�PD\�
LQYHVW�LQ�DQ\�RQH�LVVXHU�

�� ,17(5)81'�5(&(,9$%/(6�$1' 3$<$%/(6

7KHUH�ZHUH�QR�LQWHUIXQG�UHFHLYDEOHV�RU�SD\DEOHV�DW�-XQH����������

�� *(1(5$/�/21*�7(50 '(%7

6WDWH� VWDWXWHV� SURKLELW� WKH� 'LVWULFW� IURP� EHFRPLQJ� LQGHEWHG� LQ� DQ� DPRXQW� H[FHHGLQJ� WKH�
UHYHQXH� WR� EH� UHFHLYHG� IRU� DQ\� ILVFDO� \HDU ZLWKRXW� DSSURYDO� E\� WKH� 'LVWULFW
V� YRWHUV�� %RQG�
LVVXHV� KDYH� EHHQ� DSSURYHG� E\� WKH� YRWHUV� DQG� LVVXHG� E\� WKH� 'LVWULFW� IRU� YDULRXV� FDSLWDO�
LPSURYHPHQWV��7KHVH�ERQGV�DUH�UHTXLUHG�WR�EH�IXOO\�SDLG�VHULDOO\�ZLWKLQ����\HDUV�RI�WKH�GDWH��
RI LVVXH�

*HQHUDO� ORQJ�WHUP� GHEW� FRQVLVWV� RI� EXLOGLQJ� ERQGV� SD\DEOH�� WUDQVSRUWDWLRQ� ERQGV� SD\DEOH��
MXGJHPHQWV� DQG� FDSLWDO� OHDVHV�� 'HEW� VHUYLFH� UHTXLUHPHQWV� IRU� ERQGV� DQG� MXGJPHQWV� DUH��
SD\DEOH�VROHO\�IURP�WKH�IXQG�EDODQFH�DQG�WKH�IXWXUH�UHYHQXHV�RI�WKH�GHEW�VHUYLFH IXQG�
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7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�ORQJ�WHUP�GHEW�WUDQVDFWLRQV�RI�WKH�'LVWULFW�IRU�WKH�\HDU�
HQGHG�-XQH����������

%RQGV
3D\DEOH

%DODQFH��-XO\�������� �������������
$GGLWLRQV ���������
5HWLUHPHQWV �����������

%DODQFH��-XQH��������� �������������

$�EULHI�GHVFULSWLRQ�RI�WKH�RXWVWDQGLQJ�ORQJ�WHUP�GHEW�DW�-XQH�����������LV�VHW�IRUWK�EHORZ�

*HQHUDO�2EOLJDWLRQ�%RQGV

*HQHUDO�2EOLJDWLRQ�&RPELQHG�3XUSRVH�%RQGV��6HULHV�������
RULJLQDO�LVVXH���������������LQWHUHVW�UDWH�RI�������WR��������
GXH�LQ�DQ�LQLWLDO�LQVWDOOPHQW�RI�������������DQQXDO LQVWDOOPHQWV�
RI�������������ILQDO�SD\PHQW�RI������������GXH �������

$PRXQW�
2XWVWDQGLQJ

������������

*HQHUDO�2EOLJDWLRQ�&RPELQHG�3XUSRVH�%RQGV��6HULHV�������
RULJLQDO�LVVXH�������������LQWHUHVW�UDWH�RI�����WR��������
GXH�LQ�DQ�LQLWLDO�DQG�DQQXDO�LQVWDOOPHQWV�RI�������������
ILQDO�SD\PHQW�RI������������GXH��������

*HQHUDO�2EOLJDWLRQ�%XLOGLQJ�%RQGV��6HULHV������
PLJLQDO LVVXH ������ ����� LQWH UHVW UDWH RI ��� WR ������
GXH�LQ�DQ�LQLWLDO�DQG�DQQXDO�LQVWDOOPHQWV�RI������������
ILQDO�SD\PHQW�RI������������GXH �������

���������

���������

*HQHUDO�2EOLJDWLRQ�&RPELQHG�3XUSRVH�%RQGV��6HULHV�������
RULJLQDO�LVVXH�������������LQWHUHVW�UDWH�RI�������WR��������
GXH�LQ�DQ�LQLWLDO�LQVWDOOPHQW�RI�������������DQQXDO LQVWDOOPHQWV
RI�������������ILQDO�SD\PHQW GXH ������� ���������
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*HQHUDO�2EOLJDWLRQ�&RPELQHG�3XUSRVH�%RQGV��6HULHV�������
RULJL�QDO�LVVXH�������������LQWHUHVW�UDWH�RI�������WR�������
GXH�LQ�DQ�LQLWLDO�LQVWDOOPHQW�RI�������������DQQXDO�LQVWDOOPHQWV�
RI������,��������ILQDO�SD\PHQW�GXH������� ���������

7RWDO ������������

7KH�DQQXDO�GHEW�VHUYLFH�UHTXLUHPHQWV�IRU�UHWLUHPHQW�RI�ERQG�SULQFLSDO��FDSLWDO�OHDVH�SULQFLSDO�
DQG�SD\PHQW�RI�LQWHUHVW�DUH�DV�IROORZV�

<HDU�(QGLQJ
-XQH �� 3ULQFLHDO ,QWHUHVW 7RWDO

���� ��������� �������� ���������
���� ���������� �������� ���������
���� ��������� ������� ���������
���� ��������� ������ ���������
���� ����� ���� ������ ���������

7RWDO ������������ ������� ����������

,QWHUHVW�SDLG�RQ�JHQHUDO�ORQJ�WHUP�GHEW�GXULQJ�WKH���������ILVFDO�\HDU�WRWDOHG����������

�� (03/2<((�5(7,5(0(17 6<67(0

'HVFULSWLRQ�RI�3ODQ

7KH�'LVWULFW� SDUWLFLSDWHV� LQ� WKH� VWDWH�DGPLQLVWHUHG�2NODKRPD�7HDFKHUV
� 5HWLUHPHQW� 6\VWHP��
ZKLFK� LV� D� FRVW� VKDULQJ�� PXOWLSOH�HPSOR\HU� GHILQHG� EHQHILW� SXEOLF� HPSOR\HH� � UHWLUHPHQW��
V\VWHP� �3(56��� ZKLFK� LV� DGPLQLVWHUHG� E\� � WKH� %RDUG� � RI� � 7UXVWHHV� � RI� � WKH� 2NODKRPD��
7HDFKHUV
�5HWLUHPHQW�6\VWHP��WKH��6\VWHP����7KH�6\VWHP�SURYLGHV�UHWLUHPHQW�DQG�GLVDELOLW\�
EHQHILWV�� DQQXDO� FRVW�RI�OLYLQJ� DGMXVWPHQWV�� DQG� GHDWK� EHQHILWV� WR� SODQ� PHPEHUV� DQG�
EHQHILFLDULHV��7LWOH� ��� 6HFWLRQ� � ��� � RI� WKH�2NODKRPD�6WDWXWHV� HVWDEOLVKHV� EHQHILW� SURYLVLRQV��
DQG�PD\� EH� DPHQGHG�RQO\� WKURXJK� OHJ� LVODWLYH� DFWLRQ�� 7KH�2NODKRPD�7HDFKHUV
�5HWLUHPHQW�
6\VWHP� LVVXHV� D� SXEOLFO\� DYDLODEOH� ILQDQFLDO� UHSRUW� WKDW� LQFOXGHV� ILQDQFLDO� VWDWHPHQWV� DQG�
UHTXLUHG�VXSSOHPHQWDU\�LQIRP�DWLRQ�IRU� WKH�6\VWHP��7KDW�UHSRUW�PD\�EH�REWDLQHG�E\�ZULWLQJ��
WR�WKH�2NODKRPD�7HDFKHUV
�5HWLUHPHQW�6\VWHP��3�2��%R[��������2NODKRPD�&LW\��2.��������
RU�E\�FDOOLQJ� �������������
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%DVLV��RI�$FFRXQWLQJ

7KH�6\VWHP
V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ��H[FHSW�IRU�
DFFUXDOV�RI�LQWHUHVW�LQFRPH��3ODQ�PHPEHU�FRQWULEXWLRQV�DUH�UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�
WKH� FRQWULEXWLRQV� DUH� PDGH�� %HQHILWV� DQG� UHIXQGV� DUH� UHFRJQL]HG� ZKHQ� SDLG�� 7KH� SHQVLRQ�
EHQHILW� REOLJDWLRQ� LV� D� VWDQGDUGL]HG� GLVFORVXUH� PHDVXUH� RI� WKH� SUHVHQW� YDOXH� RI� SHQVLRQ�
EHQHILWV�� 7KLV� SHQVLRQ� YDOXDWLRQ� PHWKRG� UHIOHFWV� WKH� SUHVHQW� YDOXH� RI� HVWLPDWHG� SHQVLRQ�
EHQHILWV�WKDW�ZLOO�EH�SDLG�LQ�IXWXUH�\HDUV�DV�D�UHVXOW�RI�HPSOR\HH�VHUYLFHV�SHUIRUPHG�WR��GDWH�
DQG�LV�DGMXVWHG�IRU�WKH�HIIHFW�RI�SURMHFWHGBVDODU\�LQFUHDVHV��7KHUH�DUH�QR�DFWXDULDO�YDOXDWLRQV�
SHUI��PHG�RQ� LQGLYLGXDO� VFKRRO� GLVWULFWV��7KH�6\VWHP�KDV� DQ�XQGHU�IXQGHG�SHQVLRQ�EHQHILW�
REOLJDWLRQ�DV�GHWHUPLQHG�DV�SDLW�RI�WKH�ODWHVW�DFWXDULDO�YDOXDWLRQ�

)XQGLQJ�3ROLF\

7KH�'LVWULFW��WKH�6WDWH�RI�2NODKRPD��DQG�WKH�SDUWLFLSDWLQJ�HPSOR\HH�PDNH�FRQWULEXWLRQV��7KH�
FRQWULEXWLRQ�UDWHV�IRU�WKH�'LVWULFW�DQG�LWV�HPSOR\HHV�DUH�HVWDEOLVKHG�E\�DQG�PD\�EH�DPHQGHG�
E\�2NODKRPD�6WDWXWHV��7KH�UDWHV�DUH�QRW�DFWXDULDOO\�GHWHUPLQHG��7KH�UDWHV�DUH�DSSOLHG�WR�WKH�
HPSOR\HH
V� HDUQLQJV� SOXV� HPSOR\HU�SDLG� IULQJH� EHQHILWV�� 7KH� UHTXLUHG� FRQWULEXWLRQ� IRU� WKH�
SDUWLFLSDWLQJ�PHPEHUV�LV������RI�FRPSHQVDWLRQ��&RQWULEXWLRQV�UHFHLYHG�E\�WKH�6\VWHP�IURP�
WKH�6WDWH�RI�2NODKRPD�DUH�XVHG�WR�RIIVHW�UHTXLUHG�HPSOR\HU�FRQWULEXWLRQV�E\�WKH�ORFDO�VFKRRO�
GLVWULFW��)RU�WKH���������ILVFDO�\HDU��WKH�'LVWULFW�FRQWULEXWHG������DQG�WKH�6WDWH�RI�2NODKRPD�
FRQWULEXWHG� WKH� UHPDLQLQJ� DPRXQW� GXULQJ� WKH� \HDU�� 7KH� 'LVWULFW� LV� DOORZHG� E\� 2NODKRPD�
7HDFKHUV
� 5HWLUHPHQW� 6\VWHP� WR� PDNH� WKH� UHTXLUHG� FRQWULEXWLRQV� RQ� EHKDOI� � RI� � WKH�
SDUWLFLSDWLQJ�PHPEHUV��,Q�DGGLWLRQ��LI�D�PHPEHU
V�VDODU\�LV�SDLG�LQ SDUW�E\�IHGHUDO�RU�SULYDWH�
IXQGV��WKH�FRQWULEXWLRQ�RQ�WKDW�SRUWLRQ�RI�WKH�VDODU\�SDLG�E\�WKRVH�IXQGV�PXVW�EH�PDWFKHG�E\�
WKH�'LVWULFW�DW�������

$QQXDO�3HQVLRQ�&RVW

7KH�'LVWULFW
V�WRWDO�FRQWULEXWLRQV�IRU������������DQG������ZHUH���������������������������DQG
�����������UHVSHFWLYHO\��7HQ�\HDU�KLVWRULFDO� WUHQG� LQI��PDWLRQ�LV�SUHVHQWHG� LQ� WKH�7HDFKHU
V�
5HWLUHPHQW� 6\VWHP� RI� 2NODKRPD� $QQXDO� 5HSRUW� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ 7KLV�
LQIRUPDWLRQ�LV�XVHIXO�LQ�DVVHVVLQJ�WKH�SHQVLRQ�SODQ
V�DFFXPXODWLRQ�RI�VXIILFLHQW�DVVHWV�WR�SD\�
SHQVLRQ�EHQHILWV�DV�WKH\�EHFRPH�GXH��3OHDVH�YLVLW�ZZZ�RN�JRY�756 IRU�DOO�SODQ�LQIRUPDWLRQ�
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$QQXDO�3HQVLRQ�&RVW�� FRQW
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*$6%� 6WDWHPHQW� ��� EHFDPH� HIIHFWLYH� IRU� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� -XQH� ���� ������ DQG�
VLJQLILFDQWO\ FKDQJHV SHQVLRQ DFFRXQWLQJ DQG ILQDQFLDO�UHSRUW LQJ IRU JRYHUQPHQWDO HPSOR\HUV�
ZKR�SDUWLFLSDWH� LQ�D�SHQVLRQ�SODQ��VXFK�DV� WKH�6\VWHP��DQG�ZKR�SUHSDUH�SXEOLVKHG�ILQDQFLDO�
VWDWHPHQWV� RQ� DQ� DFFUQDO� EDVLV� XVLQJ�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ� 3ULQFLSOHV�� 6LQFH� WKH�
'LVWULFW� GRHV� QRW� SUHSDUH� DQG� SUHVHQW� WKHLU� ILQDQFLDO� VWDWHPHQWV� RQ� DQ� DFFUXDO� EDVLV�� WKH� QHW�
SHQVLRQ� DPRXQW� LV� QRW� UHTXLUHG� WR� EH� SUHVHQWHG� RQ� WKH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV�� 7KH�
DPRXQW�RI�FDOFXODWHG�SHQVLRQ�OLDELOLW\�IRU�WKH�'LVWULFW�DW�-XQH�����������WKH�OD�WHVW�LQIRUPDWLRQ�
DYDLODEOH���ZDV ������������

7KH� 'LVWULFW� YLJRURXVO\� GLVSXWHV� WKH� XVH� RI� WKH� WHUP� �OLDELOLW\�� LQ� VR� IDU� DV� LW� VXJJHVWV� WKH�
'LVWULFW� LV� OHJDOO\� UHVSRQVLEOH� IRU� SD\PHQW� RI� WKH� FDOFXODWHG� SHQVLRQ� OLDELOLW\�� 7KH�'LVWULFW�
DJUHHV� ZLWK� WKH� VWDWHPHQW� E\� WKH� 2NODKRPD� 6WDWH� 3HQVLRQ� &RPPLVVLRQ� LQ� LWV� OHWWHU� GDWHG�
6HSWHPEHU� ���� ����� WR� WKH�*RYHUQPHQWDO�$FFRXQWLQJ� 6WDQGDUGV�%RDUG� WKDW� �,Q� 2NODKRPD��
DQG� SHUKDSV� RWKHU� VWDWH� MXULVGLFWLRQV�� WKH� ORQJ�VWDQGLQJ� FDVH� ODZ� FOHDUO\� PDNHV� SHQVLRQ�
REOLJDWLRQV�WKH�OHJDO�REOLJDWLRQ�RI�WKH�6WDWH��7KHUH�LV�QR�OHJDO�RU�IDFWXDO�ZD\�LQ�2NODKRPD�IRU�
D� ORFDO� HPSOR\HU� WR� SD\� IRU� DQ\� SRUWLRQ� RI� WKH� XOWLPDWH� SHQVLRQ���7KH�'LVWULFW� EHOLHYHV� WKH�
�FDOFXODWHG� SHQVLRQ� OLDELOL� W\�� FLWHG� LQ� WKLV� SDUDJUDSK� LV� D� QXPEHU� ZLWK� QR� UHOHYDQFH� RU�
ILQDQFLDO VLJQLILFDQFH FRQFHUQLQJ WKH ILQDQFLDO FRQGLWLRQ RI WKH 'LVW ULFW�

�� 5,6.0$1$*(0(17

7KH� 'LVWULFW� LV� H[SRVHG� WR� YDULRXV� ULVNV� RI� ORVV� UHODWHG� WR� WRUWV�� WKHIW� RI�� GDPDJH� WR� DQG�
GHVWUXFWLRQ� RI� DVVHWV�� HUURUV� DQG� RPLVVLRQV�� LQMXULHV� WR� HPSOR\HHV�� RU� DFWV� RI� *RG�� 7KH��
'LVWULFW� SXUFKDVHV� FRPPHUFLDO� LQVXUDQFH� WR� FRYHU� WKHVH� ULVNV�� LQFOXGLQJ� JHQHUDO� DQG� DXWR�
OLDELOLW\��SURSHUW\�GDPDJH� � DQG�SXEOLF�RIILFLDOV� OLDELOLW\��6HWWOHG�FODLPV� UHVXOWLQJ� IURP� ULVNV�
KDYH QRW H[FHHGHG WKH FRPPHUFLDO LQVXUDQFH FRYHUDJH�LQ DQ\ RI WKH SDVW WKUHH ILVFDO \HDUV�

7KH� 'LVWULFW� LV� D� PHPEHU� RI� WKH� 2NODKRPD� 3XEOLF� 6FKRROV� 8QHPSOR\PHQW� &RPSHQVDWLRQ�
3URJUDP��,Q�WKLV�SURJUDP�WKH�'LVWULFW�LV�UHTXLUHG�WR�FRQWULEXWH������RI�LWV�WD[DEOH�SD\UROO�IRU�
XQHPSOR\PHQW� LQVXUDQFH�� 7KH� IXQGV� IRU� HDFK� 'LVWULFW� DUH� NHSW� VHSDUDWH� DQG� 'LVWULFWV� FDQ�
FRQWULEXW�H�PRUH�WKDQ������RI�WKHLU�SD\UROO�LI�WKH\�HOHFW�WR��7KH�PRQH\�FRQWULEXWHG�E\�HDFK�
'LVWULFW�HDUQV�LQWHUHVW�DQG�LV�IXOO\�LQVXUHG��,I�WKH�'LVWULFW�KDV�FODLP�V�LQ�H[FHVV�RI�WKH�DPRXQW�
LQ�LWV�DFFRXQW��LW�ZLOO�EH�OLDEOH�IRU�WKH H[FHVV�
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2Q�-XQH������,���� WKH�7XOVD�&RXQW\� ,QGXVWULDO�$XWKRULW\� LVVXHG�������������RI�(GXFDWLRQDO�
)DFLOLWLHV� /HDVH� 5HYHQXH� %RQGV� �6DQG� 6SULQJV� 3XEOLF� 6FKRROV� 3URMHFW�� 6HULHV� ������ � WR�
SURYLGH� IXQGV� UHTXLUHG� IRU� WKH� FRQVWUXFWLQJ�� HTXLSSLQJ�� UHSDLULQJ� DQG� UHPRGHOLQJ� VFKRRO�
EXLOGLQJV�� DFTXLULQJ� VFKRRO� IXUQLWXUH�� IL[WXUHV� DQG HTXLSPHQW� DQG� DFTXLULQJ� DQG� LPSURYLQJ�
VFKRRO� VLWHV� IRU� WKH� EHQHILW� RI� WKH�6DQG�6SULQJV�3XEOLF�6FKRROV� �'LVWULFW� ���$OVR�RQ� -XQH����
������ WKH� 'LVWULFW�� DV� OHVVRU�� HQWHUHG� LQWR� D� JURXQG� OHDVH� DJUHHPHQW�� IRU� FHUWDLQ� GLVWULFW�
SURSHUW\��ZLWK�WKH�7XOVD�&RXQW\�,QGXVWULDO�$XWKRULW\��,Q�DGGLWLRQ���WKH�'LV�WULFW�HQWHUHG�LQWR�D�
VXEOHDVH�� DV� OHVVHH�� ZLWK� WKH� 7XOVD� &RXQW\� ,QGXVWULDO� $XWKRULW\�� 7KH� VXEOHDVH� � FDOOV� � IRU�
IRXUWHHQ������DQQXDO�SD\PHQWV�VWDUWLQJ�6HSWHPEHU����������7KHVH�SD\PHQWV�ZLOO�EH�PDGH�RXW�
RI�JHQHUDO��REOLJDWLRQ��ERQG�IXQGV��SXUVXDQW�WR�WKH�LVVXDQFH�RI�VHULHV�ERQGV�LQ�WKH�DPRXQW���RI
�������������7KH�6DQG�6SULQJV�3XEOLF�6FKRROV�JD�LQV�RZQHUVKLS�WR�WKH�FDSLWDO�LPSURYHPHQWV�
LQFUHPHQWDOO\�DV�HDFK�SD\PHQW�LV�PDGH��$V�RI�0D\���������DOO�SURMHFWV�KDG�EHHQ�FRPSOHWHG�
DQG� IXQGV�H[SHQGHG��7KHUH�DUH� WHQ� ����� UHPDLQLQJ� OHDVH�SD\PHQWV�RI������������HDFK��GXH�
\HDUO\�RQ�6HSWHPEHU����������WKURXJK�������IRU�D�WRWDO�RI��������������

�� &217,1*(1&,(6

)HGHUDO�*UDQWV

$PRXQWV� UHFHLYHG� RU� UHFHLYDEOH� IURP�JUDQW� DJHQFLHV� DUH� VXEMHFW� WR� DXGLW� DQG� DGMXVKQHQW� E\�
JUDQWRU� DJHQFLHV�� $Q\� GLVDOORZHG� FODLPV�� LQFOXGLQJ� DPRXQWV� DOUHDG\� FROOHFWHG�� PD\��
FRQVWLWXWH�D�OLDELOLW\�RI�WKH�DSSOLFDEOH�IXQGV��7KH�DPRXQWV��LI�DQ\��RI�H[SHQGLWXUHV�ZKLFK�PD\�
EH�GLVDOORZHG�E\�WKH�JUDQWHU�FDQQRW�EH�GHWH�P�LQHG�DW�WKLV�WLPH��DOWKRXJK�WKH�'LVWULFW�H[SHFWV�
VXFK�DPRXQWV��LI�DQ\��WR�EH LPPDWHULDO�

6FKHGXOH�RI�([SHQGLWXUH�RI�)HGHUDO�$ZDUGV

7KH� VFKHGXOH� VKRZV� WKH� IHGHUDO� DZDUGV� UHFHLYHG� DQG� H[SHQGHG� E\� WKH� 'LVWULFW� GXULQJ� WKH�
��������ILVFDO�\HDU��7KH�QHZ�8QLIRUP�*XLGDQFH�RI�$XGLWV�RI�6WDWHV��/RFDO�*RYHUQPHQWV�DQG�
1RQ�3URILW� 2UJDQL]DWLRQV�� HVWDEOLVKHG� XQLIRUP� DXGLW� UHTXLUHPHQWV� IRU� QRQIHGHUDO� HQWLWLHV�
ZKLFK�H[SHQGHG�PRUH�WKDQ����������LQ�IHGHUDO�DZDUGV�
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/LWLJDWLRQ

6FKRRO�RIILFLDOV�DUH�QRW�DZDUH�RI�DQ\�SHQGLQJ�RU�WKUHDWHQHG�OLWLJDWLRQ��FODLPV�RU�DVVHVVPHQWV��
RU�XQDVVHUWHG�FODLPV�RU�DVVHVVPHQWV�DJDLQVW�WKH 'LVWULFW�

(DUO\�&KLOGKRRG�&HQWHU

6DQG� 6SULQJV� 3XEOLF� 6FKRROV� �6636�� DQG� 7XOVD� &KLOGUHQ
� V� &RDOLWLRQ� �7&&�� FRQWUDFWHG� LQ�
0D\�� ����� WR� MRLQWO\�GHYHORS�D� QHZ�(DUO\�&KLOGKRRG�(GXFDWLRQ�&HQWHU� LQ�6DQG�6SULQJV� WR�
KRXVH�WKH�HDUO\�FKLOGKRRG�HGXFDWLRQ�SURJUDPV�RI�6636�DQG�WKH�&RPPXQLW\�$FWLRQ�3URMHFW�RI�
7XOVD�&RXQW\��&$37&���7KH�RULJLQDO�GHYHORSPHQW�ZDV�FRPSOHWHG��LQ�-XO\�������FRQVLVWLQJ��
RI����FODVVURRPV��DGPLQLVWUDWLYH�DQG�VXSSRUW�VSDFHV�DW�D�FRVW�RI���������������6636�KDV SDLG
����������� WR� 7&&� IURP� WKH� SURFHHGV� RI� WKH� VDOH� RI� LWV� ROG� HDUO\� FKLOG� KRRG� � HGXFDWLRQ�
EXLOGLQJ�WR� WKH�&LW\�RI�6DQG�6SULQJV�DQG�LW�HQWHUHG�LQWR�D�ILQDO�OHDVH�SXUFKDVH�FRQWUDFW�ZLWK�
7&&� IRU� ����������� UHTXLULQJ�PRQWKO\� SD\PHQWV� RI� ���������� IRU� ��� \HDUV� IURP�2FWREHU��
������ DQQXDO� SD\PHQWV� RI� RQH� SHUFHQW� RI� WKH� UHPDLQLQJ� EDODQFH�� DQG� SD\PHQWV� RI� ���� SHU�
PRQWK�WKHUHDIWHU�WKURXJK�-XQH��������6636�LV�WKH�RZQHU�RI�WKH������DFUH�VLWH�DQG�RZQHU�RI�
WKH�RULJL�QDO�HLJKW�FODVVURRPV�DQG�DWWHQGDQW�SOD\JURXQG�DQG�SDUNLQJ�DUHDV�FRQVWUXFWHG�IRU�LWV�
XVH��6636�KDV�OHDVHG�WKH�WUDFW�RI�ODQG�FRQWDLQLQJ�WKH����FODVVURRPV�RULJLQDOO\�FRQVWUXFWHG�IRU�
XVH� E\� &$37&�� WKH� MRLQWO\� VKDUHG� DGPLQLVWUDWLYH� DQG� VXSSR�W� VSDFHV�� DQG� DWWHQGDQW�
SOD\JURXQG�DQG�SDUNLQJ�DUHDV�WR�7&&�IRU����\HDUV��WKURXJK�WKH�OHDVH�SXUFKDVH�FRQWUDFW�6636�
KDV�MRLQW�XVH�RI�WKH�VKDUHG�DGPLQLVWUDWLYH�DQG�VXSSRUW�VSDFHV�RQ�WKLV WUDFW�

6XEVHTXHQW�(YHQWV

0DQDJHPHQW�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�WKURXJK�2FWREHU����������� �ZKLFK�LV�WKH�GDWH�
WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG��DQG�KDYH�GHWHUPLQHG�WKDW�QR�DGGLWLRQDO�
LQIRQQDWLRQ�QHHGV�WR�EH�DGGHG�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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$66(76

&DVK � ������� ������ ������� ���������
,QYHVWPHQWV ��������� ������� ���������

7RWDO�$VVHWV ����������� ������ ��������� ���������

/,$%,/,7,(6$1'�)81'%$/$1&(

/LDELOLWLHV
:DUUDQWVSD\DEOH � ������ ������� �������
(QFXPEUDQFVH ������ ������
7RWDO�OLDELOLWLHV ������ ������ ������� �������

)XQG%DODQFH�
5HVWULFWHG ��������� ������ ������� ���������

7RWDO/LDELOLWLHVDQG)XQG(TXLW\ � ��������� ������ ��������� ���������
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,'($�%�)ORZWKURXJK�� 1RWH ������ ������� �������

��,'($�%�)ORZWKURXJK3ULYDWH�6FKRRO ������ +���$������ ������ � ������ ������
,'($�% )ORZWKURXJK3ULYDWH6FKRRO � 1RWH ������ ��� ���

�,'($�%�3UHVFKRRO ������ +���$������ ������ ������ ������ �����
,'($�%�3UHVFKROR��1RWH ������ ����� �����
���&HQWXU\ ������ 6���&������ ������� ������ ������� �������
7LWOH�,,��3DUW�$ ������ 6���$������ ������� ������� ������� ������
7LOOH�,,��3DUW�$�� 1RWH ������ ������ ������
6XE�7RWDO ��������� ������� ��������� ��������� �������

3DVVHG�7KURXJK�6WDWH�'H4DUWPHQW�RI�9RFDWRLQDO��7HFKQLFDO�(GXFDWLRQ�
&DUO�3HUNLQV ������ ������ ������ ������ �����
&DUO�3HUNLQV��1RWH ������ ����� �����
&DUO�3HUNLQV�6XSSOHPHQWOD ������ ������ ����� ������ �����
6XE�7RWDO ������ ����� ������ ������ �����

8�6��'H4DUWPHQW�RI�$JULFXOWXUH
3DVVHG�7KURXJK�6WDWH�'H4DUWPHQWRI�(GXFDWLR�Q�

&KLOG�1XWULWLRQ3URJUDPV�
6FKRRO�EUHDNIDVW�SURJUDP ������ ������� �������
1DWLRQDO�VFKRRO�OXQFK�SURJUDP ������ ��������� ���������
6XPPHU�IRRG�SURJUDP ������ �����
(TXLSPHQW�JUDQW ������ ���
6XE�7RWDO � ��������� ��������� �

3DVVHG�7KURXJK�'H4DUWPHQW�RI�+XPDQ�6HUYLFHV�

�1RQ�FDVKDVVLVWDQFH� FRPPRGLWLHV�1RWH� ������ ������� �������

RWKHU�)HGHUDO�$VVLVWDQFH�
-RKQVRQ�2
0DOOH\ ������ ������ ������ ������ ������
-RKQVRQ�2
0DOOH\�&�� ������ ����� ����� �����
-RKQVRQ�2
0DOOH\�� 1RWH ������ ������ ������
0HGLFDLG�UHVRXUFHV ������ ����� ����� �����
6XE�7RWDO ������ ������ ������ ������ ������

7RWDO)HGHUDO $VVLVWDQFH ������������� ������� ��������� ��������� �������

1RWH � 7KHVH DPRXQWV UHSUHVHQW UHLPEXUVHPHQWV IRU SULRU \HDU H[SHQGLWXUHVZKLFK ZHUH QRW UHFHLYHG XQWLOWKHFXUUHQW ILVFDO \HDU�

1RWH� �%DVLVRI 3UHVHQWDWLRQ�7KHDFFRPSDQ\LQJ VFKHGXOH RI H[SHQGLWXUHV RI IHGHUDODZDUGVLQFOXGHV WKH IHGHUDO DFWLYLW\ RI WKH'LVWLUFW IRU WKH\HDU HQGHG -XQH�������� 7KLV�
LQIRUPDWLRQ LV SUHVHQWHGLQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI 7LWOH �8�6� &RGH RI )HGHUDO 5HJXODWLRQV3DUW ���� 8QLIRUP$GPLQLVWUDWLYH5HTXLUHPHQWV� &RVW 3ULQFLSOHV� DQG� $XGLW
5HTXLUHPHQWV IRU)HGHUDO$ZDUGV�8QLIRUP*XLGDQFH��%HFDXVHWKHVFKHGXOHSUHVHQWVRQO\DVHOHFWHGSRUWLLRQRI WKHRSHUDWLRQVRIWKH'LVWULFW� LW LVQRW LQWHQGHGDQGGRHV�QRW
SUHVHQWWKH ILQDQFLDO SRVLWLRQ� FKDQJHVLQ QHW DVVHWV� RU FDVK IORZVRI WKH 'LVWULFW�

1RWH �ā 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ3ROLFLHV�([SHQGLWLXUHVUHSRUWHGRQWKLVVFKHGXOH DUHUHSRUWHGRQWKHUHJXODWRU\ EDVLVRIDFFRXQWLQJFRQVLVWHQW ZLWKWKHSUHSDUDWLRQRI�
WKH FRPELQHG ILQDQFLDO VWDWHPHQWV H[FHSW DV QRWHG LQ1RWH �� ([SHQGLWXUHV DUH UHFRJQL]HG IROORZLQJ WKHFRVW SULQFLSOHV FRQWDLQHG LQ WKH8QLIRUP*XLGDQFH� ZKHUHLQFHUWDLQ W\SHV
RI H[SHQGLWUXHVDUH QRW DOORZDEOHRU DUH OLPLWHGDV WRUHLPEXUVHPHQW� 7KH'LVWULFWKDVHOHFWHGQRW WR XVH WKH ��SHUFHQW GHPLQLPXV LQGLUHFW FRVW UDWH DOORZHGXQGHUWKH 8QLIRUP *XLGDQFH�

1RWH��1RQ�0RQHWDU\$VVLVWDQFH �&RPPRGLWLHV UHFHLYHGE\WKH'LVWULFWLQWKHDPRXQWRI ��������ZHUHRIDQRQ�PRQHWDU\QDWXUHDQGWKHUHIRUHWKHWRWDOUHYHQXHGRHVQRW�
DJUHH ZLWK WKH ILQDQFLDO VWDWHPHQWV

�0DMRU�SURJUDPV

��



��

,1'(3(1'(17 6&+22/',675,&7 12��2)78/6$&2817<�
67$7(0(17 2)67$78725<�),'(/,7<$1'+21(67<�%21'6�

)25 7+( <($5 (1'(' -81(�������

%21',1*�&203$1<
326,7,21�
&29(5('

%21'�
180%(5

&29(5$*(�
$02817 ())(&79, ('$7(6

.H\VWRQH,QVXUDQFH$JHQF\ 7UHDVXUHU ������� � ������� ��������� �������
'LUHFWRU�RI�,QIR��7HFKQRORJ\ ������� ������ ��������� �������
0LQXWHV&OHUN ������� ������� ��������� �������
(QFXPEUDQFH�&OHUN ������� ������ �������� �������
3D\UROO�6XSHUYLVRU ������� ������ �������� �������
6XSHULQWHQGHWQ ������� ������� �������� �������
/XQFK�DQG�$FWLYLW\)XQG ������� ����� �������� �������
'HSXW\�0LQXWHV�&OHUN ������� ����� ��������� �������
&KLOG�1XWULWLRQ�&OHUN ������� ������ ��������� �������
$VVLVWDQW�7UHDVXUHU ������� ������� ��������� �������
%HQHILWV�6SHFLDOLVW ������� ������ ��������� �������
+5�*HQHUDO�5HFRUGV�&OHUN ������� ������ ��������� �������
3XUFKDVLQJ�$JHQW ������� ������ ��������� �������
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6WDWH RI 2NODKRPD �
��VV

&RXQW\ RI 7XOVD �

7KH�XQGHUVLJQHG�DXGLWLQJ� ILUP�RI� ODZIXO� DJHV��EHLQJ� ILUVW�GXO\� VZRUQ�RQ�RDWK� VD\V� WKDW��
VDLG� ILUP� KDG� LQ� IXOO� IRUFH� DQG� HIIHFW� $FFRXQWDQW
V� 3URIHVVLRQDO� /LDELOLW\� ,QVXUDQFH� LQ�
DFFRUGDQFH�ZLWK� WKH��2NODKRPD�3XEOLF�6FKRRO�$XGLW�/DZ��DW� WKH� WLPH�RI�DXGLW�FRQWUDFW�
DQG�GXULQJ� WKH�HQWLUH�DXGLW� HQJDJHPHQW�ZLWK�6DQG�6SULQJV�3XEOLF�6FKRROV� IRU� WKH�DXGLW�
\HDU ����������

6DQGHUV��%OHGVRH�	�+HZHWW�
&HUWLILHG�3XEOLF�$FFRXQWDQWV��//3�
$XGLWLQJ�)LUP

6XEVFULEHG�DQG�VZRUQ�WR�EHIRUH�PH�
7KLV���WK�GD\�RI�2FWREHU������

0\�&RPPLVVLRQ�([SLUHV�����������
&RPPLVVLRQ�1R����������
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6WHSKHQ�+��6DQGHUV�&3$�
(ULF�0��%OHGVRH��&3$�
-HIIUH\�'��+HZHWW��&3$
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2FWREHU���������

0V��6KHUU\�'XUNHH��6XSW��
6DQG�6SULQJV�3XEOLF�6FKRROV�
���:HVW�%URDGZD\
6DQG�6SULQJV��2NODKRPD�������

'HDU�0V��'XUNHH�

/LVWHG� EHORZ� DUH� WKH� DXGLW� H[FHSWLRQV� DQG� UHFRPPHQGDWLRQV� IURP� WKH� ILQDO� DXGLW� ZRUN� ZH�
SHUIRUPHG�IRU�\RX��3OHD�VH�UHYLHZ�WKHP�YHU\�FDUHIXOO\��DORQJ�ZLWK�WKH�UHYLHZ�FRS\�RI�\RXU�DXGLW�
UHSRUW�� ,I� \RX� KDYH� TXHVWLRQV� RU� GHVLUH� DGGLWLRQDO� LQIRUPDWLRQ�� SOHDVH� FDOO� XV� VR� WKDW� DQ\�
GLVFUHSDQFLHV�PD\�EH�UHVROYHG�

7KH� IROORZLQJ� VHFWLRQ� FRQWDLQV� WKH� REVHQ�DW� LRQV� UHOD\HG� WR�PDQDJHPHQW� WKDW� DUH� FRQWURO�
GHILFLHQFLHV��ZKLFK�ZH�IHHO�QHHG�WR�EH�FRPPXQLFDWHG�WR�\RX�VR�DSSUR�SULDWH�DFWLRQ�PD\�EH�
WDNHQ�WR�FRUUHFW�WKHVH�GHILFLHQFLHV��7KHVH�LWHPV��DUH��QRW��LQFOXGHG��LQ��\RXU��DXGLW��UHSRUW�� �DV�
WKH\�DUH�QRW�FRQVLGHUHG�PDWHULDO��7KH\�DUH�REVHUYDWLRQV�RI�PLQRU�ILQGLQJV�WKDW�FRXOG�HYROYH�
LQWR�PDWHULDO�ILQGLQJV��LI�QRW�DGGUHVVHG�

3XUFKDVLQH�&DUGV

:H�REVHUYHG� GXULQJ� WKH� DXGLW� RI� WKH�SXUFKDVLQJ� FDUGV� �S�FDUG��� WKDW�RWKHU� WKDQ� WKH� LQLWLDO�
DSSURYDO� RI� WKH� EODQNHW� SXUFKDVH� RUGHUV� IRU� HDFK� LQGLYLGXDO�ZKR� KDV� EHHQ� DSSURYHG� DQG�
LVVXHG� D� FDUG�� WKHUH� LV� YHU\� OLWWOH� DSSURYDO� RI� WKH� VXEVHTXHQW� LQGLYLGXDO� SXUFKDVHV� RQ� WKH�
FDUG�� QRU� LV� WKHUH� JRRG� SURFHVV� LQ� SODFH� WR� WUDFN� WKH� DYDLODEOH� EDODQFH� RQ� � WKH� � SXUFKDVH��
RUGHU��:H� UHFRPPHQG� WKDW� WKH�'LVWULFW� LPSOHPHQW� SURFHGXUHV� VR� WKDW�S�FDUG� H[SHQGLWXUHV�
RYHU�D�FHUWDLQ�GROODU�DPRXQW��WR�EH�GHWHUPLQHG�E\�WKH�ERDUG��ZLOO�QHHG��DSSURYDO��SULRU��WR�
WKH�SXUFKDVH��7KHUH�DOVR�VKRXOG�EH�D�SURFHGXUH�WKDW�ZRXOG�FKHFN�WKH�DYDLODEOH�EDODQFH�RQ�
WKH�SXUFKDVH�RUGHU�SULRU�WR�WKH�SXUFKDVH�EHLQJ�PDGH��:H�ZRX�G�DOVR�UHFRPPHQG�WKDW� WKH�
GLVWULFW� UHYLHZ� WKH� FXUUHQW� QXPEHU� RI� FDUGV� WKDW� DUH� DSSURYHG� DQG� LVVXHG� DQG� FRQVLGHU�
OLPLWLQJ�WKH�QXPEHU�RI�FDUGV�LVVXHG��WR�RQO\�NH\� SHUVRQQHO�

ZZZ�VEKDXGLWR�UV�FRP



0V��6KHUU\�'XUNHH��6XSW��
6DQG�6SULQJV�3XEOLF6FKRROV

3DJH�

7UHDVXUHU�5HFRQFLOLDWLRQV

:H�REVHUYHG�GXULQJ�RXU�\HDU�HQG�ILQDQFLDO�ZRUN�IRU�WKH�SUHSDUDWLRQ�RI�WKH�(VWLPDWH�RI�
1HHGV��WKDW�WKH�EDQN�EDODQFHV�ZHUH�QRW�SURSHUO\�UHFRQFLOHG�WR�WKH�ILQDQFLDOV�DW�-XQH�����
������7KLV�ZDV�PDLQO\�GXH� WR�D� FKDQJH� LQ� DFFRXQWLQJ� VRIWZDUH� WR� DQ� LQWHUQHW�SODWIRUP��
WXUQRYHU LQ WKH &)2 SRVLWLRQ� DQG VRPH RYHUSD\PHQWV�WR WKH 2NODKRPD 7D[ &RPPLVVLRQ��
7KH�UHFRQFLOLDWLRQ�DW�-XQH�����������ZDV�VXEVHTXHQWO\�FRUUHFWHG�LQ�D�WLPHO\�PDQQHU��:H�
UHFRPPHQG�WKDW�WKH�UHFRQFLOHG�EDQN�VWDWHPHQ�W�EH�UHFRQFLOHG�WR�WKH�JHQHUDO�OHGJHU�HDFK�
PRQWK DQG DW WKH HQG RI HDFK ILVFDO \HDU WR HQVXUH WKDW WKH 'LVWULFWV ILQDQFLDOV DUH SURSHUO\�
UHSRUWHG�

:H�WDNH�WKLV�RSSRUWXQLW\�WR�WKDQN�\RX�DQG�\RXU�SURIHVVLRQDO�VWDII�IRU�WKH�RXWVWDQGLQJ�
FRRSHUDWLRQ�DQG�LQYDOXDEOH�DVVLVWDQFH�\RX�JDYH�XV�GXULQJ�RXU�UHFHQW�RQVLWH�DXGLW�ZRUN�

-HII�+HZHWW

IRU

6DQGHUV��%OHGVRH�	�+HZHWW�
&HUWLILHG�3XEOLF�$FFRXQWDQWV��//3


